and Construct

No. 28,876

. . CONTINENTAL SELLING PRICES: AUSTRIA Sch. 15;

BELGIUM Fr 35

PUELISHED

Wednesday September 15 1982

DENMARK Kr 6.50; FHANCE Fr5.00; GERMANT DM ZI;

iN LONDON ANP FRANKFURT

ITALY L1.100: WNETHERLANDS Fl 225 NORWAY Kr&.00:

%% 30p

Pom'uwﬁe

ndl vestmem F
SoL 105053400

GENERAL
Gemayel
escapes

yndl water caanon to quell pro-

Eguities
add 14.1;

Industrial production

rL

Al

figures give no hint

of economic recovery

{in balance

sanctions | js
agreem ent f;_-__ |

REVIVAL OF the UK corpurate

T BY M'f' HA.'UGI-IAN AND AND‘EW' mm

Eentata:mueﬂfﬂ"mpér

.
Y bond miarket was taken a stage: .cent. - The * first ipayment” of:
Beirut dollar BY MAX WIKINSON, ECONOMICS CORRESPONDENT by b e | st et e Ve o, B PR e
. a . esecmmgegtp!mﬂ . Com-- - '
T.I'HE UK eronomy remains T and subdued tong fo by to Aanmmmm pany in Britain, mnutg:ed 2 _.Ag w!ﬂl the BOC isans. fﬂu :
blas‘t in reccesion, the latest offivial close the rift between the two. and Argentine on the lifting- | £30m debentire . Issue. - The .’ :men’tims‘been deferred. 'The Y
eases indicators  vesterday suFpesh \V}Til:e;ell at? t ::l‘:: fﬁ:?m;; of fimanejal themm iumli:ngf Tollows -quickly on - the” ggt E25 per- £100- mﬂm ¥
The ficures. for Industrial oo chali tha pa remained in balance ' | hee a-£100m fixed interest Tpayablé on appilcation, b
Lebanon’s Ipresid:;tl -elect @  EQUITIES  responded | duetion, fobluw a scries of simi- be ;;‘;,2;;}1“;“ 2 fusther raund ﬁ:mmﬂé‘}“&“ﬂ! ﬁ ﬁ“" from: BOC Gfoup, “the. g,_e remainder due o January i
achir Gemnayel esea wit thosiaslicadly to lhe TU.S. ojoapiy  pointe i Ton To e etoalo. § 5 Alres -industrial . gases: CONcern. £
mior injurics when a powesiul Fes serprgss, move fo e | tne neny T gy sk 1050 0nd | s prepend 5 a3 5 | T weakts o om B0C B, BOC and, e DY
explosion rocked the Phalange it Let lquidity. The FT e t _ ‘was the corpora
Pxp ¥ headguarters in East Eﬁsﬁxfaﬂdg;"&méf at 3835.7, Indusivial output Juring the The Govermment hoped this | aection by the two countries. | e announced by a major ~fxed-interest Issuis - dince. the
arty Ul N Roth
Beirut. three months to July £ iowed o process had ended by early| Yesterday aftermoon. there, || domestie borrower dutgide the. ‘anidﬂle -of the " f“m’“;‘i b
Early reports said ahout  (60O; —) | s12n of the ioped-for revovers, last year. It believed a rebuild- | were still wide differences of | clearing bank sector for.almost belleve “that a_queue - and M
eight people had been Killed 30-SHARE ‘I ang the ninedidic prospects ing of stocks would then help | opinion within and outside the | a_decade. -MEPC, like BOC, .is, - ISSUes 1s BUERS TP 000 S0
and Beirut Radio reported that | a4 : ln-tik clcomy. o p :m‘::‘! recovery grow by this ﬁlrgenléi:l; ?’rﬁlll'? f.otms as to fahng ?dmtaé:e of the curmg ?&‘%% saide;eg‘::dar “y prefer N
there had been between 50 and n the perind the index of . e 2 striking  |-low erest stracture. .
?’?1 , casualti%-s. About 10 56 industrial fpr-:-q_'uclion Ffa];led in However, it now appel:u-s that nmlf deLaln n:ioth I'.rtl;.:dllll- reit;hlacf vn':ea‘l.:i: rg;:&nnk dedt - g :'J‘!:;gl;atﬁgr:hm the demand
alange officials were in the increase from ils chryary. many companies may have re- n m, Treasursr wi ong- iar.erest_ :
buildjn}. at the time of the blast. : '3 April lmvel. in the sans pIr o, ?hm toldthe sluggxsg state of | last might expr&smd e gngattg.m m mf’ﬂ’i’:ﬁﬁ%}“@‘,’iﬁ’é“’éﬁ’é
Back Page 540 - = outnut  from  menufacturme e world economy by further | ment 2t reports of quarrels ) Prope: enmpanles
The Pope’s meeting with PLO -F‘F&]NBIGES ; indusiry fell &y abour 0.5 p2r mdueing stocks and mttm.g out-| Euenos Aires ﬂverbewhemer E,;j@ a; &émcte %ﬂy redemph_pnm metg; . gonnd th:: .
leader Yassir Arnfat today is 370 : eent. - : sanctions should lifted oyed adequate recourse property. mpan :
going ahead In spite of Tsraell | oo i Although the produciios indey; SC.0TF Temain unchanged. In July, the Index of produc-| The ‘Treasary - stressed its | variety of afternative finaneing- ﬁl‘“’“ 2 mtfaﬁ.?”“ging‘;
and Jewish orgamsations’ FAI_L SHARE fll | recovercd by ahour 1 per cem:  Lesterday’s fisures appeac 1o  tion for all industries was 101.2 | ‘bellef that = purely - legal |vehicles, plear evidence : that fner than' eped T
nrotests. aso- in Zuiy, thig fullowed ap wxcap. $9Dport the Confederation of (I975=100), an increase of 1| technlealiles” were the only | corporate borrowers of all Types hgla g o Gre&fn%m‘:!pnancmi .
. 2s0 ol ﬁom“;‘: sleen fall of L3 per Brtish Industry’s view that ger cent from the depressed | obstacle de!‘a;ying action by mhnhguptcmmwlnmn- a ;:ég? o IEEP(? e:plmned s
Riew victs l cent in Jun:, Even olior ine nouiptit has remained broadly une figure, but 0o higher than | . Argentina. “ Asfaras we are }'doo’s .latterly "dormant. fixéd-" : of -.the- longer '
hit Poland 330 incroase, the July fizure wis Hat for the last year. Its most %n:;:r:? ?l!igir the last three vatber nthl:nam ::ddan?t gglecr:;teg: ﬁhﬁ:rm% “maturity’ date.” BOC retzing an
Snlisiy rint palice used tear 2as | AUG 4qps  Sep | l'.'l‘;tbe"‘fr then the average fof raoopy surveys of masufactur-  The index for man tod many days at that” an |the Bark -of England, The ODOR 10'redeem the stock 1‘ii-el 0
- — 7St auluIA. ing indusisy, offer liliie hope of production in July was 80.0| official said. auttiovities see the . re-npening Fears.. or. less. pefore . fina {
L

1eviars markine 10 months of . i The preliminary evideace 0F jmepgeement i the next few (1979=109), This was 1 per Coufusion Iniensified 1n .

i 2 a rise of 14,1, the biggest single- | aenviy in August iz ot o 0{' grea mportanue is
Axlyl . alide) Livity noAuY is Lot ATt cent up on June ﬂ Buenos Aires du stra:ghtforwnrd mul:u.re tn cur-
rrartial la\z Egzenastog: stoene. day Zain since Augnst 15. The encguragi“-’;_ Substarntial fils montis the gure, but il Ai rll!g mq d’r T thie h y m Wm Eer_ﬂl'l'l |I

Larowing AL
gvrosted in four citdes. Back

Thever ﬂnishEd at 357:‘71. a rise of 1-3 Vchicle lndUStl-ieS cou_d hE cmirasicd siron lv .“-!th some ] . . m m . b kLY | med w M m debt \
Sl per cent. Page 33 exgected o sct the ipdustrizl buosts of uptimisgm from Trea. Dont luwersrgr ";h estimates | {ThC® diﬁ'{ﬂmg--."'nﬂm - aggTegates, - made ‘up of properties
Fclicopiterscrash -~ grits were Jess ohsessed producting indes baek Sy cboui  suny mizisiers this year. The Be officers and Goveriment MEPC's . £30m - Igue 15 valued‘atsﬁﬂm and- generating .
Six people were missing after with U.S. trends ains were g:ew peeg .(,:ent ]:1 Imost to ls Treasury has receatly  heen The roots of the British Ministers. Argentina schedulad far fill r%ayment in man mmuai i:uduﬂmntﬂe 3:0 gﬂps il"
2 hebcgpter crashed ja the elipned to 2 or so. The Govern- Press: vae level, if ether soundinz a meore conciliatory malaise, Page 22 - are believed to be split to | 2017 and carries-a 12.per; Tent’ Friary . - hopping

North Sea’s Bremt nii field.
Page 8. A U.S. Marines heil-
copter also erashed in the North

Rurdish guerrillas said Iranian

Fictugries All-Share Inéex

ment Seccurities index added
0.32 to 7%.75. Paze 33

a rise of 39 points en the day.
hut was lower g DM L2875

in output from the siee! acd

Tae C'n"s sloomy tone has

Continued on Bael: Prge

aceouat irom Lhe UV.S.owped

No reason was given for the

over of

the U.S. .agency

_ahmceofofﬂmlmmnl-

t\mﬁmps,neiﬂ:ern!m
hassofarshms:gnsoi'

comlngmontﬂn .
said . on Mondiy

banks at ‘midnight  Lendon’

‘of .the UK bomd, Beld:

has been fixed ata l-percentlﬁe

gnmt margin over “rea qumpar-
ablé . Govendment: - the "

“niminal irterest rate. The price S

secunu'agmnst ‘the- }na.n. Assels

‘cemtre- developmsnt - Guild-
fﬂ‘d Sorrey, valued at £33.5m
ﬂl‘mﬂld me:ﬂay that

e, 0 ® ™ '
STt spermern s | BBritISh Adrways switches |55 B et o el |
were Killed. at 926.05 at mid-session. Page 52 i nisht that there had . Mei: 33 be 12 a g;r eant- ‘the context of the gmups glbn | ;
Police slain O DOLLAR eased oo failing . anmountement of .. -decision | Exchequer Stoel: 2013/17, The "of pmperty ashets. e
Eurodollar rates, closiog at *e o ) _ by. Buenos Aires to Lft ‘the peld 1o redempﬂon is: 12.29per Le:,mrage

Four Spanish policemen were Y262.8 (¥2642), DN 2509 & r‘v@E’ Egm t sanetions and that Britain was s
killed gnd a fifth was badly 1D 2.5215), §'-l-'!"‘r_ 2.1;!_ (§u‘?r‘r U maintaining §is sanctiong for i
injured in a machine-gun attack iéa)‘?;l'il FFI_';};?E:;-" ( Fa'r .13} ) the timé heing. The Trensnry |
:ia:ugg:ctgghassme]’;;:roéxsts 1525 ”2';_‘;‘;}-?“9 ga o WS 8Y DAVID CHURCHILL AND LYNTON McLAIN gm?m o mArgenﬂmm bad f

. coc | BRITISH AIRY'AYS will sviich personai lefter from Sir Johm  The internati _| 2ereed to unfreeze millions of. REE
Kurds attacked ® STERLING firmed (o SLI0S, | 1o v 17 5m wnrldwide aavertisizcy onlr en Monday night. mrkemlgigagngﬁﬁﬁg?t:g doliars hlecked in euch othier’s 'I
farces Jaunched a major nffen- M 433, FF Fanie, Cone and Belding evener  decision, zad "7 “Zgeney had Compton Communications ear- |- 1
<ive in a Inoye te rre-sstahiish :E 1 5’",.',-!_ "3_5_1.;?::_,.“ (éEF: o S:._:en-r_u_ and Saaichl. the been unable lo reach Sir Johm, Fer this vear, will be used to Clearing_the W for. - ‘.— [
ils authwriy :n western Iran. 5563) and Y449.3 (¥450.5). Its fargest VW agiey, whteh was he added. handle BA’S advertising in :ﬂh_ﬁnnggbtef“ Pyl | .
Tehran said 230 rehels had been  trode-weighted index was 91§ i',t;spon.‘lrl?_le cor L“’:s‘?f"_‘?m'" Sir Jonn Kinz was mof avajl- TOre than 80 countries.” (£21 _ib;;j' e T ; I
killed in recent fichting. (95.7). Page 3% riy advertising at the Gezeral _nia'tor comment last might. A  Both FCB and Saateld are enting’ i Ml 15_mmths:-_anﬁ reg!éwits unde_r- . ame, eaﬂy retivement and by. :

Election. Eritish Airways spok i Argenttna’s Eeonomy. -writing . rates’ in. ah -effort. to the fact tha London -
- . ) r Alrways spokesman said among the ten largest agencies | try denied . that _ any . snch UE . - ct t some. Lon
Crash probe @® GOLD rose SI45 t0 $453.5an | It is the bizzest acooumt that the chairmon “decided it in the world, though Saatchi -existed. Ft said ¢t | COMiR cos!sandstmngderh slaE may- prefer redundancy to’
BL sent 2 team nf experts to flace In Landen. In New York | switch in the history of British was time for a change in emerged last year as the largest | vag studying * alternatives:"- mﬁbs Josses in the UK moving wx.’rh their jobs out of
1

the Comex Septenther clase was

arlvertising.

. tinte. The move was aimed at

the- capital CU however, .has

ude the wreckaze of Princess L Sepl adzeriisiag agency to give the UK agency with billings of 0ver |  presiden E In a major rearganisation of .
O e on "o Tne S17.3 (M44125). Page 31 FCE. which took op the @ifli3e 3 cordletely new look £I01m. and o oy eobber fhe 1t8 UK-activities, the insurance . not .ruled- out comgulsory . Te-
Rover 3.5 plunged into a ravine @ CIINA will issie geld coins former British Overseas Airwazs Ih:e I;ﬁgaﬂﬁerssaﬁgho::e l.g: The dec.lsmn to cha.nge s wre = mhlﬁfﬁl?igt% T mﬁ dmmm -

on Monday,

enzraved with a panda Inr sale ateney. was jubilant last night ~{ staff out of the capifal to offices
. . abraad  todav. Inifially the | i 1246 and hecame respouripie ATIEN. WAs JiFh: ! crucial ‘moment for the State- Continaed on Back Page-. .-} P¥Ls 0N ifal to offices Foancial controlier, blamed
Patients die “ Pandarands ™ will be sold in r‘-)}‘,- Britlsh Mcenrs adtertizina a"-""?'-:ﬁ’"%.f;';«‘:tffr'."m:;e pa OWned aitline. BA is expected . mm'm' Iﬂﬁ%ost of “the “the recomsion aud cuithroat
Three patients died and 50 Japan and Hong Kong. ghen the armip s fommed rougnec under Sir Johp Kinz hoit [0nth fo report losses of | £ in New Yark UK ingurers has seen its O ot T (e ader
gthers are 1 after salmonelia from the merwsr ol BOAC aod ) on S40m for the fimancial year . 2 Insurers has seen its profits - wriiing' maiket for the Teorg-
fond puisoming outbreaks at @ US. MERGER of three rail- | British European Airwsxs in W "1" celios. nrn:h"rd- 'ndﬂf;“’ 198152 and has plans to trim - [ Sept, 18 | Pravious fall this year-in its' case 4 gpisation. UK _-unde .
Murray House and Oltershaw Wass was appraved. Tt will | 1973, bas achieved suecess with (375 Sifeies DU AR CRE00R. © B8 staff by a further 7,000 to bring . . .. | prefax- profits- slump -~ £rom. jogres st CU had Tisen to U
ﬁnﬂpﬁ;.ls near Chertsey Ezrr:;" ereate a rail system Jmking | Slozans like “Flr the Flax™ :.f,.:_n :T'r §:“‘;‘"1rf‘“"€|’? ;3 its total workforce down fo l | E412m to £14.2m in the first . popSm fn the first half—only |
) - Chicago ta the Pacifie goast and [and “We'll take more care of Toion Mo Smv SRR 35,000. Spot  '$1.7100-7115:%1.7080-7100 .wl E_““d! mi meﬁm . half of ‘which- could be attribu- |
Court move Guif of Mexico. Page 4 you.” hernunt move, The airline has embarked on ' resnisation would - atiot . ':
West Germany's  Christian YOLRSWAGEN'S U Last nitht ir was hirer and 'i".'.‘:r mdvertising acrount will a  massive invesiment : :
Do arat opEAeiton hae taken g OVRSWAGEN'S LS. sub lanory abou: Britisi Aimways he split hetween the various Gramme with Ei00m-worth of
Chaneellor  Helmur  Schmidt's 5""“"3'“.-“_'5 ha "':““‘ :l“ ﬁ"'d decizion. The azemey loui f-.e-ri r-eneie: {n the Saa'chi and Boeing 757s on order. The Gov- i
coalition 1o coUrt  CImIng  mmned in Airhiean s [;;:"__:'ﬁ an attack on Sir dehn Rinc. B3°s Soatehi croup, ermment plans lo de-nationalise '
Government  borrewinz  has ]":;:'p' Bl..’(:a;- Workers 1o Vote, | PAriime chairmsn, wha, {* w-z The Dntlmnd< azency, takem the airline next year. ; :
exc:e-eded-cdnsritutianal 'iimits Paze 7, Sale of De Loreans, claimed, fpr-r;:--ﬂ e ?-:-:1; o it adverrisme "‘:“(; \Ilain e d:rst:)l;ﬁ“tw . 5 .
y S q * 1 sark us 2fter 36 veors” sarvies”  handle Eurapesn  adeerrising,  Trede Minister, &5 on 0 g 5
Wallenberg dies Faze 9 Mr Bill Borry. FCR's chief and Soatebi and Saa'chis Gar- heve told Sir John that next 3
. ® IBXM has filed 2 New York | eyorntiT. sald tarl e azenss Ispd-Cronpten the nternational September is his persomat target )
Mareus Wallenberz, the most oo™ ceo somputer trade | was tole of the decision in a2 advertisins. date for hivinz off the airline. o
powerful man in Swedish indus- 0 Emlzapprnpr:'ialion by = :
1ry 2nd finance for 50 years, died [ p 0o cmniav Pare 4 j
ared 52, Paze 3 ployees. Lage |

Times changes

® F. H. LLOYD'S acreement
te a plan to rationzlise the UK

Corpnration aceount in the UK

advertising agencies comes at a

Gold Fields profits fall to £96m | o

‘Mp A.Ian Pal.mer cU's depu‘ly

[T T INNLE 2 el

Sir lan Trethowan, former steel castings industry could

Directar General of the BBfT mean rgle c;g:surns aBl' a.!kwgutmlll') BY KENNETH MARSTON. MINING EDITOR a

andl TN newscaster Alastair  Ommpanics. ge 8; Broken . N A

T ; CONSOLIDATED 4eold Fields, distributin bl.sinesses. They

E::Tdﬁasmi::deg:‘dn:llgena'ﬁg:‘lﬁ to cut stecl jobs, Page & the UR-hased internatiomnal min. lnllﬁlnm smeee]l  provided ognh_ £51m in profts l_,

directors replacing Sir Edwgrd @ BNOC cxpects a significant | inc and indusirial preus. 1o {200~ ~-800| amaimst £32m in the previous :

Pickerine and Lord Greene. cut in profits this vear hecause | terday recorfed thai s ore-iat g year. T
= of 1he weak oil market. Its | profirs had falien m';u-rcar ._-z: Last vear. Gold Fields i

Date for Sefton =ross profit last vear was £6.8m. 1 in the year fo JTure 30, ot 150— —goo] declded o expend I US .

Safton, the Houschald Cavairy
horse badly injured in the TRA
brmhinz in Hyde Park, ic July,

will star at next month’s Iiorse sipn, follows HRve gears ol 1 £ 4 ver 23. i
nf the Yrear Show al Wembley. @ GLOBAL NATURAL Re | strung growih. The ecampany g‘émz‘;_‘h" 'ding of jusi over I .
- sources bnardrnm bartle result | is.  however. m-n':ralmn: = e be 3
Qulz start waz delaved uniil foday, Tellors | total dividerd 21 2350 So— 200 un.tIi.E: l?na:?“_lgthgs lol;laéf:i i
Channel Four will epen gt Were Stili eounting the 12m-| South Afeican =old mintnz i mininT groups. Newmant is ‘

"

443 pm mm Novembher with
a quiz show, Counidown. Page 7

Back Pane: Spol Market Price,
Paze 31: Yaman{ Defends 834
Price. Page 3: Ofl Refinery Ste-
wards Plan Rallies, Page 10

13m vaoie;, Page 7

® DAVID JONES, Sydney de-
partment store group, fhwosted

retailer lifts sales, Paze 28

£D6.5m comp1r=~ﬂ with the pre-
vions year's reeerd Ii36.0m.
1;'-

The downturn. mainiy 2
butable ta the ecnaersic reces-

still the mainstay of the Troup’s
TELI

fortunces. aithouzh recent :
have secnm a mzjor diversiSez
tian into buildinz gmm-:-.-:

g

0
1977'15‘79'30'31‘32

cold eantributed £3in: to group

interests by purcha-:xhg shares
of Newmont Mininz, the big
raiural resources IroUb, where
fold Fields has buill uwp an

s1i7t 2ble to make prafits thaaks
to its oil, gus and eoal interests.
However. This . year® Gold

Fields mar have e lcan more !

momen: af an improvement m

Nt Y VNA Dl "y, EETSEAL SCIPIE A Og SERA AN D LIt o e = =

‘Briefly .. net  profits 38 per cent 10 | nrod 2 id

. ] 5 uction, via the Amev Rood- e ) - ™

The Turen and Prince Philip -A§18.05m (£10.Tm) in the year Emm subsidtary and olso ints mininz complex in the world. heavily on - becinse !._hcre_ ' e

are lo w151 Califnrpia next year. to July 31, Paze 29; Maliam | (S, husiness. Despite lower bullion prices, 3°CMS titde. prospect .at - the | S E‘
3

Fire in PFPulfelsfontein gzold
mine. 60 miles from Jrhanoes-
purg, killed 14 hlack mners.

® STANDARD CHARTERED
Bank's first-hall, taxable profits

The company has a 42 mer
cent stnke in Gald Fields »*
Samh Africn and direet held-

profits in the past y=ar. while
the building materials side con-

otker scctors. The company's
shares eclosed 3p up at &3p
in Londonr yesterday.

A

nos tribut 5.2 ; i
Death tol i the Spamish DCAO fell 353m to 1Moo, partly s Deimtwtorn  ipit was I rececionhit US,  Mining News, Page 26 t 3
at . 2 J ch hight a e H il rie i P
fhe discovery of (hree more detn provision. Page 24; Lex, Copsolidated—the bizzest =zoid  oi! rix manufacturing and steel Lex, Back Fage it
bodies. Back Paze S e e —— COHTEHTS H F
. . - . 1 &
e T ————————— e ———— | Britjsh cultore: socia!  attudes tD Gﬂwe‘gl-'hhv-eleﬂlnn: Labour set o claim i
INAUSITY . cvre e its TIghts ... e 7
CHIEF PRICE CHANGES YESTERDAY U.S./Europe steel deal: c.halrman of Management: US. action on portable T
{Prices in pence umless otherwise Indicated) U.S. Steel apellb out the b '*-fot.nvn a.'lE 2d3 DEMSIONS oo ivreivvverrereansse 12 Tt
RISES : Matthrez (Berpardy 110 + 7 Energy review: Zurnpe’s future epen -
Exch. 14pe 1956 ... £1093 + }  Novo Industs. ... £123 + 64 | ence ©n Soviet emergy ... ... fﬁ%‘fg?agum?e.o?ﬁiadg%fgaﬂ Peag :
e L S e & Dlessay e o 15 +5 | The Falklands: the hidder costs of stay. 5: futiire of broadeasing ... ' '
ssp, Dairies 2 2 2 .365 + 12 | Py i . .
Bem a6 + 8 Prademtat T oa — g | g British .. 8 Survey: AIBD .......... DOPPINIMRIN, +: 5 £ e
BTR ..ceouoe .36 - 18  Racal Eiect. ........, 550 <« 7 : Co 3
Eridm g :g + g guen Mackigtosh . 204 « § « P - = - . - 7
Bridport-Goodry ... a7 + ArMaC ... 338 - B American Nows. ... rign M-m- . n ve & Unit Troste 0 .. g
‘pistiflers ... 218 + 7 Cons Gold Fields.. 473 + 13 Appoitoants .. 24 Gl aven ... M fe e T Lot B ;
GUS "A" errmemanmn. 568 + 21 Poseidon ............... 2 +9 BA:. Rates . - ":_-' 26 Eascer ﬂ’ll-t . F Marksts: mm? e £y - -
e 1 + 7 Rapdfontein ......... £397 + 1i Commoditisg oo 37 e 23 Londont . ....... 33 uruuma v 6. 3
Harris Queensway... 33% + 8 Companies UK ... 23-25 x . 2 : é
Hawker Siddeley ... 356 + 10 CroEaword .. 21 Coeen 23 e R meTERIM sm'mgs : .
Home Charm ......... 298 <+ 12 FALLS: Entortain Golds .- 2; t . % achnology ....... 19  London Unitsd . . 2¢° | o
HEL i 38 4 10 Chamhers & Farous 57~ 4 Eurpem Mews .- 22 "',,&":‘,,“:",_,m:, = : D Sund. CharBek W ] i
eral ond Gen. . nozultants ... 15% ~ 20 ions ... £3 B = I | AMNUAL STATEMENTS. . L
‘for. Merchant Dfd, 57 + 8 HuRUSIZR weoorrrrrrrs 176 — 16 e T B by Makeis . 34 Lsbmw T R Kaes e e - | '
Londoa Uid, ... 220 + I0 SEPC 17Th - 5 . ] . ) . :
Aapd § .. L.....103 =7  Stodard Chactered 337 ~ 21 For lctest Shate lndes phone 01.246 5025 S
D ———— e B L e S — e
¥ = . ’-:r LI
4 ) | S i id




out
rat

ind

the
cor

U

e

EERE ST RO S — T.-.'-_.n.u...-..ﬂ.u [T e = e

a

~

. v — e

EUROPEAN NEWS

oy S

REAL GNP STAGNATES IN FIRST HAI.F

Bonn lowers 1ts grthh estlma-te"s”

BY SI'EWAHT H.EIING IN Hl'AN-KFI.BT

REAL GROSS national preduet
in West Germany stagnated in
the first half of 1952 and wounld
have falien sharply but for the
lwost to demand from foreign,
particularly - export business,
the . Fedetal -Statistical Office
rénorted yesterday,
:The repori.. wili reinforee
expectations” that for the year
u5 a whole, official predictions
carlier in .thé year of real
orowlh of 15 per cent will not
be reached. On the contrary

private and Eovernment econo- system

ngste are already revising their
predietions downward in the
lizht of a weakening of export
({g_mand in recent months.

It is widely expected that the
-third quarter of the year will
sée a degline” in economic

activity and that the best that
can be hoped for is a2 second
consecutive year of no real
economic growth. :

Thia grim outlook, and the
mounl:mg unemployment accom-
panying it, has been an impor-
tant factor ©behind recent

moves by the Bundeshbank to
ease interest rates.

Yesterday, the central bank
intervened agaic to ad
DM 553bn of liquidity to the
bankigg system. Ten days ago,
it added DB 7.8bn of funds to -
the credit markets through a
similar securities repurchase
nmngement with the banking

AIthough the new funds have
alsp been injected for omly 28
days, tha hank this time hag
itself set the interest rate on
the liguidity rather than
inviting tender offers from the
banks. It has chosen 7.7 per
cent compared with 7.95 per
cent on the last round of re-
eements on

purchase
Septembe.r 3. Thus, although

the move is geen to be aimed in
part at easing liquidity during
a corporate tax paying period,
money market traders were
also Interpreting the interven-
tion as a sign that it does not
wani to see West Gernmian

d interest rates rise.

The West German banks will
benefit directly from access to
cheaper liquidity. The injection
of new funds may also help
steady long-teTm bonq _Tates
ahead of tomorrow’s decision on
the nominal interest rate for
the forthcoming Federal Post
Qffice bond issue,

How much
interest rates are likely to have
on economic activilty, however,
at least in the short term, is
open te question. In its latest
ecomomle _report the ‘West
German Bankers Association
said yesterday that the deeline
in interest rates and damping

- Lambsdorft sends sparks ﬂymg

Wl
"z, BY JONATHAN CARR IN BONN

;_ }!.'HEN EVER Count Otto Lambs-

sdorff appears on the scene the
-sparks begin to fiy.

--In his five years as West
German Economics Minister, his

~:ghragive tonzue has spared

. :almost no one—from the trade

-amions and the Social Demo-

~erats {SPD) to business bosses

=and conservative politicians, But

‘wthe ouiburst he has cauvsed with
his paper on how to hoost

w.economic growth and eut un-

sgmnioyment is remarkable even

v Lambsdorff standords.

- The Trade Union Federation
“1DGB) ook one Iaok at the pro-
:Jntals for cuts in sne:al benefits
“und 1alked about a “ Capitalist

-"Count Dracula who drinks, by
pr"e-enee the blood of the

“workers.” The SPD was less

“‘explicit than that, but made
elear it wanted nothing to do

—with the plan either.

Even some colleagues in
Ceunt Lambsdorff's own liberal
Free Democrat Party (FDP}
snirflled their feet uncomfort-
ably, and wondered how the
plan  might affect potertial
vaters in the erucial elections
in Hesse in about 10 days’ time.

Anyone who thinks that Count
Lambsdorff, aged 55, micht
water down his proposals under
this barrage is underestimating
him. After the war (during
which he lost a leg fighting on
the Eastern front) he studied

law, Jater moved to banking and
insurance—and finally entered
the Bundestag in 1972.

He quickly made a name for
himself as the FDP economics
spokesman and when his party
colleague, Herr Hans Friderichs,
stepped down as ' Economics
Minister in 1977 to go to the
Dresdner Bank, Count Lambs-
dorff was the natural successor.

It would be idle to pretend
that he exudes an aurz of
warmth. He js nor inclined to
suffer fools gladly, he often raps
out the answers to questions
which have not been folly
framed and tends (perhaps as a
hint to his interlocuter)} to
fiddle with a paper knife when
he is gelting bored. But his
directness is in refreshing coo-
trast.to the wheeling and deal-
ing of his party chairman, Herr
Hang Dietrich Genscher—and
l;lurae new plan is nothing if not

Count Lambsdorff agrees that
international factors (like the
oil crisis) have been puartly
responsible for the country's
weak_ growth and high unem-
ployment but he argues that
many problems have bheen

“made in Germany” too, He
notes that in the 1970s state
spending increased as a per-
centzge of GNP, . that the tax
and social spendm,. burden of
enterprises and individuals rose
too, and that fixed asset invest-

ment (also as a proportion of
GNP) declined.

He proposes fax cuis for
industry and advocates a slim-
ming care for the social security
system—with reductions in un-
employment pay, student grants,
medical payments and so on.
And (as though to make quite
sure everyone will be unhappy
with some part of his scheme)
he advocates across-the-board
cuts in subsidies for business
and industry.

Much of this is not new—
though 50 far no one here has
managed to roll 50 many voter-
repellapt measures into a single,
devastating package. The really
striking thing is the spirit
which emerges from the docu-
ment itself,

He talks about the develop-
ments of the 19705 which, in his
view, helped bring on the
cuwrrent miseries as though he
were an olUtside spectator. Yet
the SPD-FDP <coalition has
been in office for 13 years (and
Count Lambsdorff for five of
them). Assuming, as one muist,
that the new document -repre-
sents his own deeply-held con-
victions, how did he manage to
tolerate the course of govern-
ment policy for so long?

Cne suggestion, mdel,y pub-
Héised at presemt, is that, with
his new pla.n, Count Lanthsdorff
is trying to hasten the end of
the FDP's galliance with the

down of wage and- Imort costs
60 far will not be sufficient to
induce a turning point.

The extent of the decline in
domestic economic activity is
evident from the figures from
the Staifstical . Office. Capital
spending, for examaple,
fallen 6.7 per cent in real terms

-in. the first half of this year
.compared with the first helf.of

impact lower plant

1081, Within this total, real

spending on plant and equip-

ment is down 6.5 per cent and
on buildings by 6.8 per cent.

The first half decline follows

a fall of around 3 per cent in

and equipment spending

in 1931-—the first such decline

. gince 1974 Private consumption

2150 declined in teal terms in
the first half of the year by 1.6
per cent—a fall which was
partly compensated for by a 0.8
per cent rise in.real government
expenditure,

SPD .and a -switch to. the
Christisn = Democrats  and
Christian Socialists. No doubt
there is- i in that—
although only. .in May . Count
Lambsdorif told the Federation

of German Industry that if It |

mmetoadmngeofﬁmrn-
ment “nothing and

nothing of xmportance. would’

. seems to be
that his plan is at:least as much
a personal as a-political doca-
ment—ithe last testament of an
individvalist who fitted into the
present  Governmemt - with
difficulty and does not plan to
try to fit into another.

“growth

- By Diasa St In Lisbon -

" P’ortugal-
“expects

higher

PORTUGAL’S gross domestic
product should grow by 2.5
3 per cent this year, accord-
ing to Sr Alberto Regueira,

- the Seeretary of Stete. for
- Plapning. Sr Regueira, basing

his comment on recent figures
for cement, energy and steel

consumption, was coufident
that the official forecast of

.23 per cent -was. pow - “too

wnsemtve-

This is a remarkable turn-
around for a eouniry con-
sidered to be suffering from

severe emmmic " erisis
marked by shuggish invest-
ment, tight credit, a balance
of payments deficit likely to
exceed $2bn this year, and a
budget deficit equal to 11 per
cent of gross domestic pro-
duct. GDP is ahout $20hn.
This upsurge of growil,

after a 1981 fHgure of Iess

than 2 per cent has not been
achieved throngh what Sr
Joao Salgueiro, the powerful
Finance Minister, calls “ per-
missive ecredit  policies.”
There are =evere controls on
spending In the public sector,
and hrakes - ox consmmer

credit,

On his retorm from the
IMF annoal  meeting in
Toronto, Sr Salgueire said
restrictions must contizme to

of foreign borrowing. . (mly
then can the country concen-
trate on development, he said.

Sr Salgneiro stressed, how-
ever,  that there are mo
resirictions on credit for
‘Investment in viable projects.
Unviable ones which once
received the greem light and
heavy financing must now do
without.

Sc Francisco Bllsemlo, tlle
announced a set ot measures
destined to control the spend-
ing "and. borrowing of the
debt-ridden poble seetor, and
it is Sr Salguelro’s ministry
that will have to implement
most of these measures.

Sr Salgueire confirmed that
the gross foreizn debt is
$11bn, but stressed that
reserves {over 700 tomnes of
gold) more than cover this.

There has been some
improvement in trade, he said,
thankg tc 2 bDetter agrieml-
tural year.

Turkey enters thll'd year of miilitary rule thlS Week

The sick man of Europe
- pays price for recovery

TURKEY 1S no longer the sick
man of Europe. Under military
rule, which entered- its third
vear this week, the couniry
that was toltering on ¢he brink
of civil war aod ecopomic col-
lapse has undergone. a remark-
able transformation.

“Thosa who sit In Ankara
and Istanbu! and poutificate
their heads off should {alk after
they make a tour of the pro-
vinces,” said Gen Kenan Evien,
the head of state and chief of
staff. *“ Thea they can say what-
ever they like.”

He is justified in feehng self
confident.  Political  terror,
which was rampant before the
coup, has been quelled. The no-
go areas created by rival left
and right-wing gangs have been:

Sect.a:iagl clashes which
claimed hundreds of lives in
eastern ‘Turkey have been

stopped. Hit-and-run murders,

massacres, sabotage and cam-
pus disorders are 2ail in the
past. Martial law has turned the
country into one of the most

peaceful in the world.

The improvement in the
economy has been simifarly im-
pressive. With substantisl aid
from the West and a rigorous
stabilisation programme, bank-
ruptey has been averted and
growth restored. After decreas-
ing steadly since 1977, amnual

growth of gross national - pro-
dnetpassed&pereeﬁml%l
to become the highest in
Europe. Xnflation has fallen
from well over 100 per cent to
35 per cent. Expofts have
grown by 60 per cent, and the
central bank is servicing the ex-
ternal debt of some $15bn m
an orderly manner.

The cost of improvement,
however, has been high. There
are thousands of people in jail
ranging from former politicians
to trgde umion leaders and
terrorists. Mr Bulent Ecevit,
the former Prime Minister, is
behind bars for the second time
this year. Leaders of the left-
wing trade umion Disk have
been in jail since the coup and

face the dezth semtence. Stories .

of torture and prison brutality
are rife and,” by all accounts,
well-founded.

Political getivity is banned.
All political parties have been
abolished. Many prominent

political figures of the past, like -

BY METIN HUNIR N ISTAN!UI.
former ane Ministerg Ecevit

- and Mr-Suleyman Demiral are

expected tg be bhanned from
politics for at least five or six
yeats. . -

The press is censored. Slru.e:

and collectiva bargaining are

not all::lved. Adiﬁemme:ét-
) nt body es Wage
ﬁfrfases which are well below
the rate of inflation.

While the quenes and Black
market of the precoup days
have disappeared, the lot of the
low-income groups, the -vast
majority of the 45m Turks, has
not improved.

Terrorism has ended and
the economy has shown
impressive improvement.
But thousands have been
jailed, political activity
is banned and the lot of
Jow-income groups is no
better. .

Gen Esren and his niing
National Security Council have
announced a timetable for the
restoration of Parliamentary
rule. The new constituiion,
written by an appointed con-
sultative assembly, will be sub-
mitted to referendum in
November. General elections
are scheduled to he held either
in the summer of 1983 or the
spring of 1584.

The president, a figurehead
under the shelved constitution
—which Gen Evren called “a
garment too Ioose for our body "
—will have strong powers. He
will appoint and fire the Prime
Minister and have the power to
dissolve parliament. He will be
able to delay legislation and be
empowered to make important
appointments in the civil ger-
wice and the judiciary. . The
Prime Minister and Parliament
will play a secondary. role.
Liberties will be restricted and
the freedom of d¢he press

severely curtgiled,
It thus appears that the new
constitution will primarily

serve as a vchicle for -perpetu-
ating the present administration
within a parlinmentsry frame-
work. In other words, the
generals will relinguish only a
little of theif power.

-General Evren is expected to

-certain  to ga.ln power for-a

stand for election as mum '

in  November when -
referchdum tokes place. 'Widely
populsr, he I3 not likely. 10 be
challenged .gnd is- v

seven.year - ferm.

The four ather. genera!s who
-rule with bim in the Nationaj -
Security Council .are -expecteq -
10 Tesign fmm!heamtoeon.
tinue to- help him- rqn “the
country. They may. become -
vice-presidents or. become
members of a civilian counel]

“The generals’ reluctance-to
relinquish power appears “to
spring from their deep and not
entirely unjustified distrust of
Turkish politicians.” They seaq
to fear that if the gld politicians
are allowedtureturnitwlllhe
only 2 matter of montlis before
Turkey Ialls into chaos. again,

While bloodshed has: stopped

" the grievances. which contri

buted 1o it continue.

at between 15 pareent and 20
ner cent, is continuing to grow,
fuelled by one of the highut
birth rates in the wgrld, - The -
chaem between. the rich and
poor is vast and there are stifl
bundreds of . - without
electricity, roads, mains dripk-

.ing water or health services.

In the ecnn::ldx’e field the ad-
mipistration n to . persevere
with the stzbilisation programme
prescribed by the International
Monetary Fund if ‘sustained
growth is to be attained. The
recent departure of Mr Torgut
Ozal, the ecomomi¢ overlord -
andu Deputy Prime Minister, '
led .to fears thet the IMF pre-
scription might be . dl!uted. i
‘These fears were reinforeed by
statements made by his succes-
sor, Mr  Adnan Baser Rafaogin.
-It has since emerged, how-
ever, that Mr Kafaoghi- does -
not have Mr Qzals independ-
ence. Admirai Bulent  Ulusg,
the Prime Minister, aided by
senior bureaucrats lml o Mr
Qzal's approach, seems to be on
the way to playing a croeial
role in the ghaping of | econofmic
That there, wili be s
that there ro disgression
from the course of ammity

FINANCIAL TIMES, lﬂlhil.lhld _daily
axcept - Sundays end holidays.  [.5.
subscription ratas $385.00 par annum.
Second Class postage paid at Naw

York, N.Y., and =t ldrllticnat malling
cantres.

Bankhaus H. Aulhiuser

Julius Baer International Limited
Bancz Commerciale Haliana

’ Thisanmunmﬂtapéeaisanmdmdmlﬁ

Delbriick & Co.

Merck, Finck & Co.

Npow Issue w 14, 1982
DM 100,0_00,000
972% Bearer Bonds of 1982/1987
" Issue Prices 100%
COMMERZBANK S.G, WARBURG &CO.LTD. .
ARTENGESELLSCHAFT .
DEUTSCHE BANK WESTDEUTSCHE LANDESBANK o
RTENGEGEASTHAFT GIROZENTRALE
ALLIED IRISFI BANKS. BAYERISCHE VEREINSBANK
LRMTED AKTENGESEL! SCHAFT
KREDIETBANK INTERNATIONAL GROUP MANUFACYURERS HANOVER
Pty Richand D & e Benliers T e rtcraional limited

DeaanerReynnld:Ovml.mﬁed Mcdeod Young Wu-lnumaﬂomll.hmd
Den DanskeBankaf'lﬂ?IAhseHﬂh Mervill Lynch Intemational & Co..

This announcement appears as a matter of record only.

~ $200,000,000

Togetber with our aﬁ’:ﬁm

Mern]l Lynch Internatlonel Bank, Inc.

m:sryedardmsorfartbmﬁragmm rldwdl
ﬁmsﬂa@aadmmmmd:ahr m;?:udy.

gg Merrlll Lynch Money Markets Inc. |

Me:n[[ Lynch ‘White Weld Capml Ma:kets Group

E.5.L Underwriters Limited Den norske Creditbank Metzler Sohn . e
BancodiRoma Dg‘ﬂankDeu!sclleGmudnﬂsbmk Q'Sm.dmﬁ;&c:ls:m ' : R ) . C . ’ @
Bank fiar Gemeinwirtschalt Deutsche Girozentrale Morgan Grenfell & Co. Limited ' ' o : S :
Bank Lo imtersational L. Dillon, Read Ovérseos Compocat ok td
u inl [l e -
Bank of Tohvo International Limited Dresdne:;ank Nnmnlda? msﬂmm
Banhers Trust International Limited Dominion Securilies Ames Limited The Nikko Securities Co., (El.m I'.h‘l'. : - : . . !
Banque Bruvelles Lambert 5. A. Effectenbank-Warburg Aktiengesefischaft  Nomwra international Limited pel . ’ . M - o : Co :
Banque Francaise du Commerce Extérieur  Euromobiliare S.p.A- Nonddeuatsche Landesbank Glrnzenmle - — : - :
Dot oy oS, A GuroPartners euifes Corporation  Neic Bank Lited | B
oo neraaonale 3 urembours . A Einopeon Btk Cormpan Liséied richishe (X WhM’s eve Ir's Sll >
2:“ ll'.hiﬂale de Paris Gldem.:entrale und Bank Sal. Oppentheim jr. & Ge. ys
que Pari r bsterreichischen Sparkassen Orion Tim#
g::z:esl::ﬂ:el.:ﬁ %‘ﬁ !E“ :’.‘,5““"‘““" c i\lléllmges?é[:dnﬁ Royal Bank Limited more &mlnas tatrgi ﬁ\e economy. So it's no wonder the blweekly FORTUNE s -
- aldma Interna . ortan ecut]
Ba:‘;::sche Hvll;:::;ll;eken- und Wechsel-Bank Eambuﬁ;szzi Lsan:esale:a;‘::ﬂ ?uoun!nle mmmm;rs mhcs.ﬂﬁm'ﬂed. - Sets bEhﬁld the: Sce?gsrleﬂte:FORT\[lel\slgx g; :g% ﬂzgﬁégf\;mgfmﬁ Iesse'se
engesel earg Hau ohn Bankiers Schroder, M
?l:.en“:m lmdzsbankﬁlrﬂzenhle_ Kommanditgeselischait auf Aktien ﬂand‘mam m"m&cm l"l)er\f;sofg:vhhafs essential. Or clarifies and evaluates issues the way we do.
joh. Berenberg, Gassler & Co. Hessische landesbanl: Girozentrale~  Snith Barney, Harvis Upham & Co. o ead 5o rellably.
Bk ienmeselischalt Hill Samuel 2 Co. Limited locomporated To applyforasubsa!pﬂomjustﬁuoutthe toupon below and mail Ittoday.
Berfiner Handels~und Frankfurder Bank Industriebank von m (pgmdimd) w%éﬂh . — — o ——
Bankhaus Gebriider Bethmann et cmeriade f"‘“.','..'fmsgtmd_ year(26:ssus) of FORTUNE - e e g e
Blyth Eastan Paine Webbrer The Investment Banlmf lreland-lanihd Svenska Handelsbanken ’ 1 Yes’ [W‘Sh to
Christlania Bank op Xredilkasse Itldder. Peabody Internalional Limited Swiss BankComontion BF - 2080 | Please send me 26 forinightly-Issues. ] understand thati- |
Cilicorp Intemational Gron . Kleinwort, Benson Limited Trinkoors & International Limited g . .. 28 maycancelatanyhmeandreceiveaﬂul refundonall -
Commerzbank ternational S.4. Kredietbank S.A. Luxembourgenise Union Bank of Finland L1d. . Dkr - 350 i unmalled Copies. - i
gommer:banlc (South East Asia) iad. - Kuwait Fareign Trading Union Bank of Switzerland (Securities} Mk 210 ]l .
oontv Bank Limited - Contracting & Investment Co. (SAK) Limited i ; !
mfmﬂhh"k : Kuwait International Investment Co, SAK, MMWM (F 2808 IName - . i
odimsultdalertn @ LandesbankRheinlanPaly }- Vostobel & Co. : ; DM s
Crtdk{ndnﬂnelettnmm! lazard Frtrese':-de : WWWM&C& fﬂ: : Gg,%gg l Address - I
Cridit Lyonnais lehman Brothers Kubhn Loeh Wood Gundy Limited | 125 F 1= : i — . |
Yamaichi Intemational (Earope} _ : : E:f;r B __Ipoumde Oy - i
T : Esc 3250 L—; —— - :
FORTINE AN —
| Sgndno maney now. ouwmbehvaleqdbynm-urehumumamv.
'l'heonlybnsmasmaganneyouneed |mpr.,.g. o O A% Amsterdam, Nethedands.upon = :

—____ “‘

F e gy e ) iL

!




TOTTTTTITT

-

!

U

\__ e e

Financial Tirhes Wednesday-September 15 1982

EUROPEAN NEWS

‘Sabotage’ claitﬁs
aimed at senior
French pohcemen

BY DAVID HOUSEGO IN PARIS :

"HE FRENCH public’s conh-
dence in its police forces it
being sorely .tested: by fresh
evidence of rifts within .the
police hierarchy and of disputes

een mjpisters - responsible
for law and order issues,

The latesy ehirmish has
emerged with sceusations from
the leader of the largest police
union that senipr- members of
the force were attempting to

“sabotage ™ the Government.

M Maurice Delaplace, hesd of
the pro-Soéjalist Independent
Federation of Polce Unions,
cited as examples hostile demon-
strations against M Gasten
Defferre, the Minister of the
Interior, allegedly instigated by
senior pohce officers. in Lyons;

and whistling, -in- which some '

police officers aHegedly joined,
against President “Francois
Mitterrand when ‘he reviewed
the Bastille Day parade.

His charges predictably were
officially denied yesterday. But
they illustrate- the friction
between many of the rank-and-
file. anxious that a leftwing
Govermment, shonld demoeratisa
the police forces. and the senior
commrapders, many of whom

remain suspicious of & leEt—wmg
Governmeni.

They come at an embamsmng
time for the Government which
is tryinz to reconcile tougher
police powers-in respomse to
public anxiety over secun-ty
issues with iis liberal views on
‘personal freedom. .

“Within the Cabinel,” M
Deflerre is the main propanent
of tougher police powers in the
face of a renva;l of terrorist
activity, He is opposed by M
Robert Badinter, the Minister
of Justice.

M .Deleplace’s controversial
remarks were prompted partly
by a dispute over the shooting
of a- girl in Paris by four police-
men cthasing a runaway ear. The
‘policemen say they shot in self-
defence—a  view = supported
pubHely by M Defferre, appar-
ently in an effort to maintain
police morale. But the judiciary
has charged the police with
‘manslaughter. : )

M  Defferre  has been
eriticised by M Deleplace for
having gone too far. It created
a bad impression if the public
believed the pnhce werg ahove
the law

Giant of Swedish industry
and finance dies aged 82

BY WILLIAM DULLFORCE IN STOCKHOLM

MARCUS WALLENBERG, the
most prweriul msn in Swedish
industry angd fnance over. the
past haif century, died yester-
day. He woyld have been 83 on
Octcher 3.

His death marks ‘the end of
an epoch in Sweden’s. economic
histery for it was the wealth
created by a dynaunic, privately

ewned industry, largely con-
trolled by rhe Wallenberg
family, which .financed the

growth of the enuntry’'s welfare
state in thea 19505 and 1980s.

Mr Wallenberg's personal
re'ationshins with the Social
Demeerat Prime Ministers and
Finanece Ministers, as well as
the trade union leaders of those
decades was at the core of the
mixed economy system which
became Tecognjsed as the
Swedish- model.

Together with his -‘bmﬂzer
Jacoh, who died two yoars ago
at the age of B7, Mareus
inherited the husiness empire
gathered round Stockholm's
Eunskilda Bank founded by his
grandfather in 1856. The bank
later merged with Skandin-
aviska Enskilda Banken.

The ~ brothers’ control of
Swedish jndustry was exercised
by personal influence rather
than through -majority share-
holding. Their main instruments
were two Investmen: companies
in which family trusts held
minority interests.

These ' ¢companies in fum
held minority shares in somé 20
of the largest Sweédish indus--
trial . concerns, including
ASEA, Electrplux, Saab-Scanda,
..., Ericsson, Atlas Copeco and
=:»  [forest-based companies
i+ ~-a Kopparberg and Papyrus.

‘~nirol was otherwise exer-

~d through a handful of top

:.catives, most of whom were

Mareus Wallenberg

handpicked and muriured by
Marcus Wallenberg, He leaves
one scn, Peter, who is chairman
or director of several of these
companies, but management of

- the Wallenberg group is now

expected to devolve on the
small executive team.

Mr- Wallenberg, together
with his brother, put Swedish
industry back on its feet after

' the crash of Mr Ivar Kreuger,
~the match king,

in 1932, At
that time, he developed the
varied shareholding system
which prevented Swedish com-
panies from falling into foreipn
hands.

He wasted Iittle time on
other pursmifs than his indus-
trial companies part from play-
tennis. He was twice
Swedish singles champion in
the 19205 and was the frst
Swede to play at Wimbledon.

Four die in Basque attack

BY TOM SURNS IN MADRID

FOUR SPANISH policemen
were kiled vesterday in an
ambush, apparently staged by
Eta, the Basque independence
maovement, close to the French
border. The wictimg were
patrolling a mountain road in
two vehicles when they were
fired at from several points by
autonratic weapons of the type

normally used by Eta.

The attack was the bloodiest
this year in the Basque country
and «confirmed warnings by
Madrid security officials of “an
Increase in {errorist violence in

the weeks immmediately pre-|

ceding the opening of official
campaigning for the general
election on October 28.
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applies Lo your company.

complete the coupon.

A Challenge to
Financial Directors

If you could recuce your company's telephone
usage, not lose efficiency, pay for the equipment to
: eﬁfectsuchsavmgsandshllbemproﬁt—would

Wearenotaskmgyautomalneademsmnnwbut
“‘just to see a full and free demonstration of the
Telcast TNA 25 System tobe held on
Sepm'nber.ExhibmnnRoomNol.
Confederation of British Industry, Centre Pomnt,
New Oxford St., London WCI, between 10 .

This is a self-processing system which cuts costs,
‘monitors performance and produces complete
print-onts on ail telephone usage. As a Financial
surely, vou will want to kmow how this

If you would like an invitation please telephone
Clive Wigan on Camberley (0276) 63411 or

" Nama:

Yo: Ansatone Limited, Lyon Way, Frimiey Road,
Camberley, Surrey GUIG 5EY. -
Piayse send mean invitation to view the Telcost TNA 25 Syslam. T
Ycannot ttend tha gemenstration but would deafurther detafls. O

Company: ...
Address:.

Telephone:

S
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MEP vote
fo delay
Vredeling
directive

By lohn Wylés in Strasbourg -
THE PROGRESS of the Euro-
pean Commission's. contro-
versial “ Vredeling directive "
sn embloyee consultation was

held up im the European’'

Parliament yesterday by a
narrow  decision to delay
untl. next month voting on
some 284 amendments.

The 168 to 161 vote deeply

angered lefi-wingers - who
claimed it was a victory for
the lohbyists on behalf of
multinationals and  other
business organisations.

The Parliament may neot n
fact issue the draft divective
it wants the EECs Coupcil
of Minisiers to adopt before
November. This is hecause
MEPs will be arged to delay
final cdoption nntil the Com-
mission has given ils opinion
on the Parliament’s amend-
ments in November.

Yesterday's aetiom was
prempted largely By deep
divisions ameng the . 117
Christizna Democ:ats erenped
in the European People's
Party who have been unable
to reach agreement on Kkey
amendments.

The party’s plea for more

tire was eprried with the help
of Likerals and British
Conservatives.

None of the ameniments
seeks to reject the drafi divec-
tive and most speeckes during
the dehate favonred the prin-
ciple of imposing fegal obliga-
tions om mmuliinationsls and
greaps of companies In the
EEC to eonsuit and inform
their employees.

There were ¢lear differ-
ences, however, between and
withiz parties on some key
issas.  Some of the mest
fmporiant ipclade the ramge
of information companies
munst proviGe their employees,
the ¢ppsrianities for workers
to delay management
decisions and their rights fo
demnnd vonsultsticn with the
dezisionmakipg centre in a
company, evenr if it is loeated
ontside the EEC,

These diTercnces prompted
Mr Iver Richasti. the Social
Alfairs Gamm..ss::ner. to
appeal for a * sensibie contri-
pation ® ijrom the Pariizmeni.

He warned tae propasal
werid ha »kilied ¢Z™ in the
Counsii of Ministers if there
was put 4 jarge measore of
gonsPasas hetween the two
sides of indasiry.

‘He balaneed his gislike of
:m;':nc’n-- lc*'n. demands and
vosihie saneilons on tha hosd-
duariety 07 Compupics pulside
the EEC—ihpe co-cpflef extra-
torritorin] provisiens ef the
drah-—e.' th tne asseriiom that

“ nesple who are afatted by
decisions skounld have the
richt 5 he cons:lted by the
pesple who are takiag them,
if they are (oken 2t a sob-
sidiary or at a diferent jovel™

Alarm rung

-by Irish
industry

By, Brepdan Keencn in Dubin
THE CONFEDERATION of

"Frish Industry has called for

the pablie sector to be rolled
back considerably 2s a way
of reducing the country's
high ijoflatien rate .and
restoring competitiveness. It
also seems fikely that opposi-
tHon groups will succeed in
bhaving the Irish Senate
recalled to debaie the

economy.

Industry has become
seriously alarmed at the
sharp deterioration in mann-
facturing performance. Out-
put grew by 3 per cent last
vear but the confederation

"expeels a 1 per cent fall this

year. Some 9.000 johs are also
Hkely to he lost—double last
¥ear’s figure. .

While recognising that the
international recession s
parily to blame, fndusiry
claims that high govermment
deficits and taxes needed to
pay for them are causing most
of JIreland’s 18 per ceni
inflation rate.

Sir Liam Connelian.
the confederation’s director-
general, said: “ The weight of
the publie sector supersirue-
ture is desiroving the dhase
on which it rests.”

The confederation wanis a

serioits altack on pay.
pensiong and nombers
emploved In the puhblic

service, and calls for cash
limits lo he enforced in state
concerns. Sir Liam said they
wottld be prepared 1o distuss
a full-blooded tncomes policy.
coveriog dividends as well as
publle and private pay, as
part of an overall patkase.

He 'ecalled for an end to
fpecial pay awards in the
publie sectlor untll the hudget
deficft——estimated 2zt zhout
IE358m (£680m)—is elimi-
nated.

Mr Charles Haughey's:
Government is likely fo have
to face a debate on ils
economic policy in the Senate
at the-end of this month. The
opposiilon, led by indepen-
dent Sepators, appears lo
have secured the peecessary
30 signatures fo recall the
Upper Hoose,

He has rejected calls for
the Dall (Lower House). to
reassemble, cither to discuss
the economy or the recent
resignation of " the Attormey
General,

Ttaly prepares for Gelli extradition

BY RUPERT CORNWELL IN ROME

ITALIAN  Justice ~ Ministry
officials were confident yester-
day of having the document for
the formal extradition of Sig
Liclo Gelil ready by the end of
this week. But it is Dot ¢lear
how quickly the long-sought
head of the disbanded P2
freemasons’ Jlodge will be
handed back by Switzerland.

Under a 1957 European cor-
vention on egtradition pro-
cedure, a formal Tequest
backed by Inll documentation
of the offences for which a
person is being spught must he
presented withip 18 days. The
Rome authorities, however.
believe that the papers can be
prepared within days, to be
passed ocn to Berne through
diplomatic channeis.

Thereafter, however, uUncer-
tainties arise. In the first piace,

the Swiss may wish to proceed
against Sig Gelli for nffences
committed on their soil. These
might arise on two counts.

One is the use by the fogi-
tive grandmaster of a forged
Argentine passport on AMonday.
when he attempted 1o seeure
the release of up to SwFr 120m
{£32.Tmp) of funds held an
account at the Geneva bank
where he was arrested.

Secondly, these funds,
according to the Swiss manis-
trates investigating the case.
were transferred tp  the
country from foreion  sub-
sidiaries of the old Banco
Ambrosiano, which was
declared insolvemt last month
by a Milan bankruptey court.

The Swiss authorities have
ordered that all such funds be
frozen. Similar wansfers, said

to total $20m, and desined for
Sig Flavio Carboni, the
Sardinian entreprencur, whe
was 2 close assoclate of Sig
Roberto Cakvi, the old Ambro-
slano chairman, have alrzady
been biocked. Sir Carboni is in
Jail in Lugano, where he is also
being sought for extradilion by
Milan magistrates.

These lalest developments
wouid appear to confirm the role
of the old Ambrosiano as the
" Bank of the P-2 "—at least in
its controversial, and ultimately
fatal. operations in Latin
America, where Sig Gelli had
stronz personal and politeal
connectinns.

Ambrosiane’s coliapse  was
caused by the " disappearance ™
of between $1.2bn and £1.3bn
advanced by jts Peruvian and
Nicaraguan offshoots. A portion

of this sum. at least, now seems
to have been clearly destined
for Sig Gelli, and possibly for
IS,::'E’ Calvi, also a member of the

The authnrities have no doubt
that Sig Gelli is the key witness,
if light is 1o Le thrown on many
of the still unexplained aspeets
of Ilalys seandals, ranging from
the Sindona sifair to the Banen
Ambrosiane seandal, and its
controversial links with the
Rizzoli Corriere Délla Sera puh-
lishing group. whose chairman
and managing direetnr were
members of the nullawed lodge.

However, his reiurn to Italy
for that reason could provide
great embarrassment th many
prominent fiures. Many on the
Left suspect thal there may be a
backsiage pressure not 10 have
him returned to Italy.

Sig Gelli: Swiss may press
charges

How Poland’s financial fireman was swept to power

BY DAVID BUCHAN AND LESLE COLITT

MARTAN ‘WIKTOR KRZAK,
Poland’s Finanece Minister, has
cause for satisfaction today.
The fact that the Polish
Government, despite its poli-
tical vicissitudes, could an-
Dounce yesterday that it Is close
to signing a pnew debt resche-
duling acreement with the
Western banks is a minor
triumph for the Krzak team of
financial negotiators.

The team is small and is
pitted against 500 Western
banks all desperately trving te
get same of their billions back
from Poland. Best known in
the West is Mr Jan Wolosyn,
deputy president of Bank Hand-
lowy, the foreign trade banlk,

One Western banker czlls the
vetersn Mr Wolosyn * the true
commercial bapker of poland,”
& high accolade from one ban-
ker to another. But Mr Rrzak
has carried the political res-
pensibility for the tricky nego-
tiations. mnot only with the
Western banks themselves but
2lco with his peers in Warsaw.

Many in the Jaruzelski Govern-
ment wanted to hold out for a
far longer rescheduling period
than Mr Krzak told them was
realistic.

The 5l-yearolé Mr Krzak
(pronounced much as an Ameri-
can would the word *shock™)
has been a Communist party
members since he was 19. But
he mow gets on well with pin-
siriped Western financiers. “ We
speak a cormmon language.” he
says. of rollovers, revolving
credits and interest accumula-
tion. “'We mnever talk about
polities when mnegotiatine with
the Western bankers. This is
zood.”

Non-aggression

Indeed there seems 10 de a
political non-aggression pact in
these negotialions: the hHankers
do not dwell on the rights and
wronzs of martial law in Poland
and Mr Krzak does not belabour
them about the sanctions by

At the start of the debt erisis,
some Western banmkers found
the largely upntested Mr KRrzak
opinionated and impractical.
But. 2s one Western hanker put
it, Mr Krzak “has grown into a
more practical person under-
standing both sides of the bank-
ing picture.” As he has matured
in his job. Mr Krzak has zrown
more popular with Western
bankers.

Though he now hokis high
pniitical offive, Mr Krzsk regards
himself as more expert financier
than broad gauge politician.
After two vyears editiny the
main Pelish economic weekly.
Zycie Gospodarcze. his career
since 1960 has been wilhin the
walls oi the finance minisiry.
Hewever, far 12 rears { 1959-50)
he stuck at the lzvel of deputy
secretary of state, It wag the
rise ef Solidarity two rears apd
znd its toppline of the Gierer
regime thai cpezed up the 1up
finance job.

Ironically, it was 21so the rise
ef Solidarity that plunged Mr

Krzak into the unweleome
hurly-burly of consensus
politics. = Solidarity came like

a huge hurricane to Poland and
1 found myself at the cenure of
it As Finanece Minister, I had o
play fireman to all the erises in
the economy,” he complains.

Banging ‘his fist on the
miinstry conference tiable, Mr
KRrook grinmbies - in this very
roora we had to spend hours
with Solidarity negotiating the
resumption of cnal exports and
whether the minoys would work
on Saturdays.”

Martial law

He prefers the more clois
tered atmasphere which martial
law has broueh, Mr Kreak
claims the movernment's econ-
omic decisions are now under
greater expert scrutiny fhan
iefore. from 1the new cnnsulta-
tive economic council and from
Parliament which he savs has
been given a wider debzoting
rgle, *These discussions are

with more compneicatr people ~

than the Solidarny leaders, he
sava with evident rehef.

™ No ane can he srisfed wirth
martial Jaw, but i+ had 1o be”
he says. He is content with the
industrial direrpline  imposed
hy marual Izw and even pim-
fesses ta sep a <ilver lining in
the continued Woestern credit
satieeze,

Poland is now forced to make
advance paymenr for most
npods it huvs in the West.
“This restriction crenles disoip-
hne and puts an ond ta all the
buvinT an credit which Poland
used to dn” he =ayvs,

(e oiher aspeei of martial
Iaw nlezses Ar Kreak It pre-
vides a shield fny the introdus-
tion of economiic reforms, in
pricing, sclf-fnancine for emter-
prises, profit and Insy acenunt-
inz. The institnlional thrust o
these remrms. il fhey are over
fully implemented, will he to
asd 10 the power of the Finance
Ainistry at the expense of the
geniral planning orzamsations.

Western governments.

The drﬁemnoe .
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Today, British Airways and most European airlines are eliminating First Class on flights in
Europe. Lufthansa is not only keeping First Class now; we have every intention of keeping
First Class in the future — to each of our 121 destinations worldwide. if you have connecting
fiights in Europe, therefore, Lufthansa allows you to fly First Class on every leg of the
journey. In the extra comfort and style to which you have become accustomed. And at &
time when most other fares are going up, Lufthansa is reducing its First Class tariff on alf
flights out of the U.K,, from April 1.

Lufthansa

Contact your Travél'Agent or Lufthansa Reservations.
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hit poorer
states
hardest

8y Reginald Dale,

U.S. Editor, in Washington
PRESIDENT Ronald Reagan's
economic policies are not
only widening the gap be-
tween rich and poor, they are
having the same effect on
states, according to a study

Urban Institate.
Tax and spending ents,
combined with incressed

a steady shift of resounees
from morthern states to the
more affiuent, energy-rich
states of the sumbelt, says the

stady.

Omne e:u the reasons is that
many litary imstaliations
are coneentrated in the South
and West, while the north has
Erown more dependent on
federal funds.

Buidget cuts this yeu' for
instance, have cost New York
$160 (£93) for every inhabi-
tant, but Texas only $103. Tax
cuts saved the average Texan
$207, against $109 in the
poorer gtate of Arkansss.

If all of Mr Reacan's pro-
posals are approved, the
stody says, federal aid as 2
proportion of state and loeal’
hudgets will drop from 25 per
cent to only 3 to 4 per cent
by 1991. Most states are not
supporting the social service
and health programmes which
have heen cut at federal level,
says the study.

New U.S. daily |
Jaunched

By Richard Lambert in New York

USA TODAY, 2 new general
daily newspaper, is scheduled
to start production today in a
%vve-state erme:. Balm
Gannett, which is publishing
the paper, plans to extend the
print-ron  through satellite
hnk-nps to 10 more areas in
the first quarter of 1983,
Eventnally, the paper is ex-
pected te become the first
non-specialist national news-
paper in the US. Its target
circulation is 200,000 copies 2
day by the end of this year,
rising to over 225m in five
vears time.
® Mr Rupert Murdoch has
conditionally agreed to take
aver the loss-making Buifalo-

THE RESHAPING of the US.
rail nefwork has taken a drama-
tic step forwerd with the
approval by the Interstate Com-
merce Commisstan (ICC) -of

the merger of Union Pacific,

1 Missouri Pacific and Western
Pacific_ rallways. :

The federal  regulatory

agency’s merger apprnval by a
5 10 1 vote, was described by Mr
Reginald Gilliam, commission
vice-lchairman, as “the culmi-
pation of the first phase of a
fandamental . reordermg and

modernisation of milWB!'
jndustry.”
The combination of the three

railways, which will eost Union
Pacific about $lbn (£58L4m),
will create a huge new rail
system linking Chicago to the
Pacific coast and the Gulf of
Mexicn with 22,800 miles of
track. Combined annual

revenues would be some $9bn

The merger, wag
originally apnounced two years
ago bt hinged on IGC approval,
will aiso combine woder common
ownership large quantides of
natural resources, including
«coal; oil and uramum. owned by
the. nﬂmys

Although the mnew Umion
Pacific network will cover fewer
niles of track than the mergers
in 1080 of Chessle System and
Seaboard Industries into CSX
with 27,000 miles ahd Burling-
ton Northern with the S5t Louis-
San Frapeisco Railway with
29,000 miles, it 45 expecfed to
have an even grm%;u;mmt
on the transport

By buking the Mid-West, the
South-West and the Pacific
coast, the new rall system: will
be a key factor in the transpory,
of commodities, including grain
and coal, to Pacific and Gul

‘The industry

s
imThe ICC merger approval,

which will become effeclive
this winter, reflects the recent
trend of gradual deregulation
of the US. reilway Industry.
-Despite cppos:uan from some
railway companies, antl-trust

. ageneles and . consumer lobbies,

the JICC thas increasingly
favoured bigger, more efficient
transeontinental networks
ingtead of the mosaic of smaller
radlway companles In its efforts
to streamline the country's rail
systems,

The ICC's approval of the
Union Pacific merger is now ex-
pected to emcourage more rail-
way combniations and mergers.
expects the US,
will probably have only about
five or six large railway sys-
tems by the end of the 1980s,
compared with the 15 major
companies operating at present.

Three U.S. railway companies in $1bn merger

BY PAUL BETTS IN NEW YORK

‘I‘hese large rai‘lway combina-
tions are also expected to sti-
mulate mergers amonrg road
transport companies and air-
lines, -botk of which will be
facing siTonger competition
from the new rail networks. .

According to Mr Gilliam,
thee new consolidated . system

« promise to be forerunuers of
integrated iransport networks
which will embrace all modes, -
mcludmg rail, motor, air and
water.”

However, the TCC decision is
likely to be challenged in court
by Union Pacific competitors,
some chippers znd other con-
sumer groups.

Southern Pacific. the large
diversified West coast railway
company, bhas already Sled
notice withthe federal appeals
court in Washington that it will
appeal against the merger I
formally approved. The ICC

has indicated it will issue for-
mal approval by October Z0.
When Union Pacific announced
the original merger Agredmient,
some of it cvmpeﬂtnrs
described 4t as a - “mopip"”
deal because the combingtion
threatened competition. .
Southern Pacific octmsideéred
a $1.2bn merger {wo years' ago-
with Santa Fe Industries which'
would have created another
giant network covering some
25,000 miles. But the two
companies called off the deal
following differences between
the two mapagements. g
While shippers of com-
modities like grain and coal aie
likely te  benefit from larger.
integrated singlelipe ' Ffreight
systems, some are expected 'to-
challenge the merger on” the
grounds that it will reduce the
gamport choices availeble %
em.

“TELL ME.,” said the Texan
banker, “ do you think revolu-
tion is eomjng to Mexico?”

The banker, who can see from
his high rise office across the
muddy Rie Grande and into the
world’s most indebted nation.
noted with alarm that many
more “ watbacks {poor
Mexicans illegally crossing the
river frontier) -were fleeing
poverty and entering the U.S. in
search of work.

Only six weeks ago it was
nriddle elass Mexicans who used
to pour across the 2,000-mile
long border at places like
Laredo for weekend shopping
sprees gnd top buy real- estate.

But  stringent  exchange
controls and a peso which has
falien by 35 per cent against the
U.S. dollar in a month have put
an end 1o the exiravagant spend-
ing habits of these Mexicans.

Mexico, the world's fourth
largest oil producer, has heen
bled of hard currency resexves
and is now having tg reschedule
its $80bn of foreign debt, Qver
the past three years Mexicans
have placed $14bn in U.S. bank
accounts and the real estate
they ownm abroad is worth
another $25bn.

Lareds, whose fortunes are
‘intimately tied to the Mexican
economy (the town has escaped

Conrier Express. He will pay
nothing for the paper's assets
but will assume mest of its
Habilitles.

the US. recession) was until
recently 2 major beneficiary of
Mexico's outflows of capital.
“We were a boom town and

the banker.
In the place of middle class

shoppers, who provided Laredo

with twothirds of its retail
trade, more unpovens‘hed Mexi-
caps - agre coming. The U.S.
border patrol reports that 3,124
people were arrested in August
crossing the border at Laredo,
the third busiest erossing point,
an increase of 23 per cent over
August last year,

For every illegal alien caught,
it is estimated that another
crosses successfully. “ There's
no doubt the upsurge is related
to Mexico’s troubles,” said a
U.S. border patrol agent.

By the same token, US.
housewives are beating a hasty
path across the border to
Nuevo Laredo. on the Mexican
side, to take advantage of the
new exchange rate and pick
shops clean of subsidised foods.

The * Autodescuento ™ super-
market in Neuvo Laredo, the
town's largest, is full of Texans
every afternoon buying sugar,
beans and fruit at half the cost
back home. Trucks, which run
on diesel, can be filled up for
one sixth of the cost in the US.

In stark contrast, the *mall
del Norte " shopping complex in
Laredo, where Mexicans had the
run of half a mile of department
stores, is deserted.

Laredo is divided from Neuve
Laredo by a 300 yard bridge,

one of the most dramahc

demarcations between the in- T

dustrialised and the third
world. Once across the bridge
the visiter 10 Mexico has {0 run
a gauntlet of begging Indian
mothers suckling babies in the
dusty, potholed migin street
Mexican customs officials are
due to start confiscating basic
foods from U.S. shoppers this
week in order to/ensure mini-
mum food  requirements for
Mexicans. "“We . are going
bungry while the .gringos are
stuffing themselves,™ com-
plained a taxi" driver. Mexico
has_ started to import eggs

Before the exchipge controls
were imposed on Sepfember 1,

Tich Mexican housemves
thought nothing of taking the
hour flight to Laredo from

Mexico City. The cost of the

ﬂigh:wasswalluwedupi.nﬂle_

William Chislett recently in Laredo, Texas looks at the d1s1]1us1on spread by Memco s cnsls_

Why a border boom
town is going bust

now we are going bust” sald -

rnnsney saved shomng in the

Retail s2les in Laredo have
fallen by at least 60 per cent
in a month. The
Erocery store; the cham’s
largest branch ir the- U5,
which expinded to meet the
insatiable appetites of Mexi-
cans, posted a drop in sgles of
$100,000 in- a week.
~ Laredo's - export-rmport busi-
ness has also ground to a halt
Laredo is the funnel for most
of Mexico's imports and also
the channel for a large amount
of exports. Warehouse owners
in Laredo report that z2ll their
.space is taken and yet Mexico
bound goods are continuing to
arrive. But they fo no further
than Laredo because there are
no dollars in Mexico to pay the
freight charges. )

Pesos and dollars used to be-

AR

Ampofmmmmmmﬂmummmhmm“m .'-__'__:

equally accepted in border
trade. Laredo's banks would
ship pesos to Nuevo Laredo

every day and. receive dollars,-

But the Mexican banks are no
longer selling dollars. A 51,500
ration a year is available for
Mexican travellers at Mexico
City's airport but the dollars
gre only sold afier clearing
immigration -authorities Just
before boarding-the plane.

As z result Laredo’s traders
and bankers are no longer
talung pesos

Last mont.h the U.S. border
patrol in  Larédo boosted its
Strength for a.week by 50 to
120 agents to cover 188 miles
- of the Rio Grande. Agents were
called in from other sectors for
a_special crackdown. . ‘In that
week the agents caught-1,972
Mexicans — almost triple the

dltched by

CBS CABLE, the New: thk .
communications and en
ments company’s $50m {£20m) -

_venture in cable television, hasg

become the ¥rst wajor victim
of the incressingly competitive -
U.S. cable jndustry. -
CBS's decision to fold its.
cable network. which had béen
operzting barely, 11 months,
reflects the growing. difficnlties
nf cable ventures, which after
two years of astonishing grawth, .-
are facing a saturated market
hit by recession.
The CBS cable venture, which
concentrated on cultural and
riorming arts programmes,
?veen ) considerable - critical
acclaim when it 'was first
Isunched. But it failed to gain
the necessary & ; sup-
port to make it a gmngventnre.
CBS is corrently reviewinz a
possible egble venture thh 20&:
Century Fox.
- CBS blamed the failure of t'ne

{ venture on Inadequate adverts-

ing Tevenues-which the company
said were well below expecta
tions. It had sought in recent

_pany”

Paley 1z understood fo
been & strong

cable venture.

Caltural’ cable Tv"
network ventm'e

CBS

BTMEIISIN"EV"M Lol

monthstoﬂndahwer )
parteer, but’

Iailed.
- The deciston to fold the. enh\e
weak

venture comes barely a
after the announcement that-

M wuliam Paley, the. m
" resigoing -4

man mext spring to be :enh:e&
Ly Mr Thomas ‘Wyman, he com-

t Mdent. . DEr
's current b
u!ﬂn

Alihongn. €8BS has not s
dosed amy precise the

figures,
cable ventare is believed-tehm 1.

soekm! up about $50m.
GBS. thng is e::pg::; g
the fol
the 1 prognl;rfeﬂ m
“ Many
“'%;“En?,f'ﬂa‘“é T
ISe
e e a a2
Admgg;r aliso contipue o
show enoTmous. n‘lu.ehme to

“IBM alleges

IBM has ﬂed a s'u.lt a}Ieslng
trade secrets misappropriation
by three of its employees who
are sccused of trying to sell
design’ ‘information on fature

duets.

encineers who were fired by
IBM oo Monday, and a company

White Plaios, New Jersey.
The c¢ase i geen as farther

evidence of "IBMS exfreme

sensitivity on security. It is

-Ccompany.
Accorlllng IBM the ‘I:hree
engineers :fnrmed Bridge Tech-

normal weekI_v rate of arresis.

nology last July while they

IBM personal eompnter pro- )

The suit, filed yste:day i.u .
New York, names three semior

called Bridge Technology in_

uynnseal - in that it involves:
individuals emplnyed by t:he :

three trled

“to sell trade secrets

en.outsamqoemsmmmsao : -'

wetesﬁ'l!:luhsmh? Iens
suit; JBM cherges that -last
g&nne nlulthe ddendlnti—
to se compiny teécrets
Cleveland,

ducts’ for the. IBM
computer. -
Tecmar's . preddent.
Martin Alputm!hein!md
‘IBM =25 soon - 3%

baecause  he wWas oo~
eemed that- the :informéation
helng offered to him ey hive
‘been .. misappropristed.” Subse- .
ouently he co-opersted with ﬂn
IBM investigation. - .

Notie of the acoosed could be
sontacted. for comment. Bridge -
Technology iz apparenily “not
listed in Wiite Plains te!epllone
directories.

OVERSEAS NEWS
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Plan for Namibia
. Interim assembly
~ provokes criticism

BY BERNARD SIMON IN JOHANNESBURG

A HEATED dispute has erupted
between Pretoria and the
interim government of Namibia
over South Africa’s eforts to
replace the present jdministra-
tion im Windhoek with one
which it hopes will fare better
in pre-independence elections
against the black mationalist
movement Swapo.

Mr P. W. Botha. the South
African Prime Minpister, has
confirmed that the Government
is pressing ahead with plans to
instal a “ more effeclive” in-

terim administration in
Namibia,
Speaking at the Natipnal

Parivs Transvaal Congress, he
said that " it has become neces-
sary for the Nationnl Assembly
{in Windhoek) 10 become more
representative and also that a
more effective execu'l.we body
has to be creat

The South Africans appar-
ently plan to creale an
administration dravn from
feadors of Namibia's various
ethnte groups.. It would ino.
chije represemm:\es of the
Napional Party in the territory,
w h has majority support

whites.
bringing in tha

nationalists, Preloria would to
sofle extent defuse criticism
from right-wingers in South
Africa that it has abandoned
the imeresis of Noamibia's
whites.

One problem is that members
of an ethmcallv-besed ern-
ment would ™ have

common beyond their chshke ot .

the present administration.
The new initiative has drawa
angry criticism from leaders of

the democratic Turnhalle
plKance, the multi-racial party
which wop internal elections in
1978 and has constituted the
lop tier of government since
then.

Mr Dirk Mudge, chairman of
the territory's council of mini-
sters and the alliance's driving
force, has accused South Africa
of imterfering in Namibia's in-
ternal politics. He has illeged
that senior military intcHigence
officers have plavd a leading
role in moves to reconstitute
the Governrment.

Mr Botha emphasised in the
strongest terms yet that, as far
as South Africa is concerned,
the presepce of Cuban troops

) Angola is the biggest
stumbhng block to a Namibia
settlement.

Despite the impasse over the
Cubans, Western diplomats
have mot given up hope of a
settlement. They point out that
a team of South African nego-
tiam is in New York at pre-

t discussing deployment of
the proposed United Nations
supervisory force.

AP adds from Pretoria: The
ruling National Party's biggest
‘provingial group yesterday over-
whelmingly approved the plans
of Prime Minister P. W. Botha
for sharing power with non-
whites of mixed-race or Asian
descent but excluding blacks.

Only one member of the 1,600-
strong Transvaal caucus voted
against the proposals, but many
uitra-rightist Wationalists who
oppose the chanzes have already
split to form o new white-
supremscist party.

Iraqgi warplanes ‘score
hit on Kharg Island’

TRAQI warplames bombed Iran’s
oiltoading Kharg Istand in ihe
Gulf on Tuesday, the Guif news
agency reported from Baghdad.
The guoied ag Iram
military spokesman as saying
the attacking warplanes seored
“direct and effective " hits on
Iraniap oil and other vital
jnstallations.
The attacking jets returned to
hasemsafely. the spokesman was
oted as saying.
quEuher yesterday, Iran's Ofl
Minister Mohammad Gharazi
gaid Irapian oil exports were

runming at 1.7m dbarrels a day
desplte Iraq; alr-strikes on
Kharg Isl

The nauuna.l NeWs agency
Ima quoted Mr Gharazi as say-
ing that Iraqi aireraft were not
able to hit instaHations at
Eharg, Iran’s main oll export
termmal in the Gulf.

Iraq anngtneed an exelusion
zone at the head of the Gulf laat
month, declaring that ships
venturing in the area would be
sunk by its alreraft.

Apencies

Broken Hill

to cut
steel jobs
by 1,700

By Michae)l Thompson-Noel
in Sydney

BROKEN HILL Proprietary,
Anstralia’s largest company,
said yesterday it was cutting
ihe workforce at its steel plant
in Newcastle, New South Wales,
by 1,700 over the mext three
months,

The move is in response to
the worsening state of the
Australian steel market, and
will exacerbate the govern-
ment's unemployment problem.

BHP's steel division showed
a loss of A$126m (£7.1m) in
1981-82, its first loss in half a
century. It is closing its No 3
blastfurnace 2t Newcastle as
wellll as a coke oven and rolling
mill.

Tt aims {o reduce the New
castle workforce to less tham
8,000 by Christrmas. The steel
unions are due to meet Prime
Minister Mr Malcalm Fraser
today to ask for a moratorium
on job losses. ]

Steelmaking capacity at New-.
castle will be reduced from 1.8m
tonnes to about 1.6m tonnes.
In 198182, BHP's raw steel
preduction, at 7.2m tonnes, fel
by 8_per cent, while steel divi-
 glon emplovment fell by 2,920,
.or § per cent

Last month the government
maved to restrict steel imports
in the current vear to their 1981
levels, though its action fell
far short of BHP's plea for
quota restrictions limiling flat
stee! imports to between 10 and
15 per cent of projected
domestic sales.

BHP says thar in addition. to
competing with low cost pro-
Aucers such a5 South Korea and
Taiwan, it is disadvantaged by
substantial egovernment assist-
ance aforded to steet industries

in the larger developed

economies.

Sir James WMcNeill, BHP
chairman, claimed recentiv that
the Australian steel industry, of
which his company eniays
monecpoly control, was neither
obsglete nor inefficient.

He said that RHP’s investment
in steel over the past 10 years
was AS26bn at 1982 prices—
aoprozimately  ASS00m  more
thap the industrty had itself
generated.

With unemmloyment at 67
per cent, the highest sinee the
1930s, the government's polith-
¢al stock is fast dwindling, per-
ticnlarly in the face of repeated
calls for ministerial resigna-
tionx over the fax avoidsnce
keandal ogtlined recently in a
"Rosal Commisgion report

ISRAELI industrialists have
attacked new government plans
for fighting the country’s soar-
ing inflation, calling the pro-
posals harmful to exports and
likely to cayse - serious
unemployment.

__Mr Eli Hurvitz, president of
the Israel  Manufacturers'
Association, which represents
private industry, sald that the
decision to slow down the rate
of devaluation of the shekel in
order to fight inflation will in
effect subsidise imports, while
pricing Israeli goods out of an
increasing- number of export
markets. -~ - -
‘Last- w the amd

eek; ;
the Bank of Israelfretg?gnu-a! :

KING HUSSEIN "of Jordan’s
statement that he has accepted
Igrael’s right to exist since 1987
was dismissed by oﬁeia.ls' in
Jerusalem yesterday as
“ nothing new.”

The officiels said that when
the Jordanian  moparch Says
that he knows that the state of
Israel exists,” he deliberately
stops short of expressing any
willingmess to -extend formal
recogmition tp the state.

The officials added that in hig
BBC imerview on Monday King
Hussein was doing .m0 more
than echoing what most con-
Servative Arzh leaders have
been saying for years. -~

But on the occupled -West
Bank. the only eJected Palesti-

bank, unveiled a new  ant-
inflation  programme.. The
economic planpers want to
slow the rate ¢f devaluation,
hold down interest rates and
pay compensation for inflation
to wage- earners monthly
instead of quarterly. This, they
hope, will be able to cut the
current 130 per cent iaflation.
rate to between 80 and 40 per
cent within two years.

Mr Hurvitz said that the
decline of 6 per cent in exporis
registered In the first eight
months of the year to
' US332bn - would be: accele
rated by 2z slowdown. in- the:
shekel’s rate of devaluation. At
present, the

. nian mayor not exlpe!led or
deposed -by the Israeli arthori-
ties welcomes the King’s state-
ment.

My Eliag Freij, t;he mayor -of
Bethichem, desenbed the King's
statement as “wise and coura-
Eeous,™

- However, at the same time as.

My ©Frei] ' expressed grave
doubts about. the peaceful
intentions of the Israel govern-
ment.

* Responsible Israelj leaders
have. closed the door for any
bope of a peaceful solution
because the Israeli policy ia
bullt on° annexation wusing

SECH-I‘!U' excuses or hihlieal -

excuses,” the mayor said.
AP_ adds from Beiret:

New Israeli mﬂatlon plan

BY DAYID LENNON IN TEL AYIV

The industri ahsta]soreported '
to 2 mamufacturers’ association
meefing in Jerusalem that the
anti-Israel economie boycott in.
the -world bhas intensified
recently,. He said Hds was
particularly noticeable in recent
months among banks abroad. -

Mr Hurvitz warped that
subsidising 4 mmorts by artifieially
reducing their price in shekels,
and at the same time adversely
affecting the return. on exports
would lead to Israel *“Import
ing * unemployment from other
countries. Israe]l curreptly has
an unemployment rate of about
63 per cent. - .-

- “The.plan is not only not

carrency. is serious, but dangetrous,” h id.
devamed In line with mﬂahen The indust-nej:stsa.ld thate:\::len ﬂﬂ%‘lﬁ. cost 0‘. the war in

J erusalem dlsmlsses Hussem s statement

BY OUR TEL AVIV mmm . -
Lebanese "Army took eEeer.ive

control of Moslers West Beirut
for the " first time yesterday
without the. support. of ister-
nz%r.::a! forces. :
anese "aArony m.\its patrol-
led the streets of ‘West. Beirut
alode after French peacokeep-
img- troops sailed for home.
Meanwhile, Prime - mmste'r
Stmflk - Al-Wazmm anbounced

the army would deploy in East .

Beirut today after the last un-
opened ‘crossing point hetween
the two sectots of the eapnal
was reupened.

“eehnin'g what .
-copservative  Arxab -

mast,

leaders havebeensaying fnr_
S e e ] ar. .

attacked

the plan wag'presented to hir,
an official told him “it is
possible that the gamble on
reducing inflation may cost

US&DOm to USS300m." In |

Hyrvitz’s opinion thie "is -a lot
of money to gamhble on the
chance that inflation may come

* We have learned 10 iive with

infiation,” he said “but it is

impossible to live with the hole
that we have in our balance of
payments certainly not as an
independent country.” -

The .. balance of. payments
deficit rose to US$44bn in 1982
and may well rise forther this
year.due to the fal} in exports,

8Y ma-lmnlouns

A FALL in the price oE oil to
$28_ per barrel eeulti! hat;e

serigus consequences for the
availability of supply -in the
medium-term future, Sheikh
th dZa;utl‘f Oxi ‘,(;al-"‘li'.1'.|erg_',rm1 at

€ end o @ DT

Seminar.

The Saudl Minister of Ofl re.
peated his Government's com-
mitment to defending the pre-
sent 334 reference set by the
Arabian Light “.marker” and
also took issue with ** those who

supply will stay with us.”.
Sheikh- Yamani’s
against the Implications of =
lower price of the kind el].led
‘for by the four, U.S. majors who
are partners in -the Aribian
American Oil Company- was
based on the likelthood that a

“ cmrtion

stimull.s to demand eould lead

to 3 reversal in the trend to--

wards conservation of oil and.
to its substitution with alterna-
tive sources of epergy.. . -
Sheikh Yamani noted that
even oil market experts tended
to be gloomy in theimdstofa
surplus  and - o
during a shortape.” The* mme
pomt——and the T of per-
maung the “of feast

e s g
thinkt.hesimamme!ever-tym consultants ener.r.

They emphasise ‘the contimy- -
ing need fof an effective stock-

huﬂding and stock

InanAgerent
in ‘their Iatest report to . impdct
regular clients, “The Impﬂ@..:
the- - Softening

tions of
West.™

Mavket for Opee . and the "oii

Yamani: defends $34 01] refereeee pnce e

- “Thig iz of pa:e.mmmt )
portance, grven{heformtﬂ'a,m
of future supply disruptions™
they say. The second prierity-

is “the formulation of energy .

polieles whick’ fake. 2 long-
term perspeetive,”-in parttenbr
- providing 2 framework allowing
companies " .to- operate on
measomble agsumptions. .
“Such policles. would ' fake:
aeceun.toft-hefeettbatinan-
Industry with ‘long léad . Hmes,
_short—term signels can prwe to

Intenuonofnu:pmdudngu,

. ‘Walter I, Lév¥ argu

. demapd for Opee ofl. dm-ing
I‘ema.mder 1082, - ﬂ“

-rate permitting-the buil
large stocks whith ool 1;'5
used to- manlpu.la;te pﬁces.

“IronicaBy, the attitnde:
o e b
ezarcerhates instability )
market, thmby ineressing the
Eim.hot)d' the- eyc]e ‘of
‘feast apd. famine’ .00

timue . o be s dominant
Eeamre.

Both Dnee and éonsumen;
have . -interest:-in-:-maiket
stabﬂit:r andpneﬂctabxe p:geq,-,

Tak.'int a Shertu-m;m ﬂew.,
Raeeueh Uni.t
_feresees;

| Thateher. win

Thatcher
‘will offer
Hong Keng
solution’:

" ByTonyWalheﬁnPddn

MRS EARGABE.E THATCHER,,
the British Prime Minisier, will
make relatively specific pro-

The Br!tlﬂuide lshwimllrs

will be able to - eficit

from her Chinese connterparts a

‘cormuitment '{o “serions -diseus

" stons on the colony's futave, and.-

peﬂmps even-the authorimﬁen
a rTegular:

'heu'bl' at ease”

w nave had the desired cffeet
inthe past it.is unlikely .that- -
~inyhing sq vague would be con:
ﬂdmd satistactory.-by Hong

Koog's . -business commypity -
‘under present circtmstinces.

- The British axé dléarly hoping -
‘10 make progress and wi} be-

-disappointed if the Chinese have.

not Moved- some
sorﬂ.ng uut towards -

2. commities: under the S
Coundl. is-Cabinet, to - conxi:?r
thé "broblem, Bt whither this -

!eadershhl

m.in..,
- ,--mﬁm . i be
%ﬂ the extecdal "Sng

aporoached by one . of the .

. While these gort, of stat‘ements

Nmmﬂtteﬂ# yetina position fo,
Peoporals to the qs.lnm n

coan -
| biggest market armm “m’_l
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© . Inthevolatile world of foreign exchange, the faster you are the
" richer you are. That’s why at Chase we have a team of expert consultants
| . always available and ready to help you with enquiries about the state of
- | ‘the market. .~ . | |
S " Anda team of dedicated tradeérs, backed by a Foreign Exchange -'
- network that encompasses the globe with branches in every major money

‘centre. Because our FX network is linked by the most sophisticated com- 5
_ S tnunications. in the banking world, we know what’s happening everywhere

| R the market at any time.

7" So when you want Dollars, Yen, Guilders or Deutsche Marks, or any |

SR other currency fast, the Chase is on to track down the best buy. Not just |
~in London, New York, Frankfurt or Paris. But in Tokyo, Zurich, Bahrain.

* Or wherever the law of supply and demand is working in your favour.
- Now, more than ever, timeismoney. So call the Chase Manhattan Bank.

 In the race against time the Chase is on. = . .
R ; S - i The Chase is on. :
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Creusot-Loire to
take legal
action against U.S.

BY ‘DAVID HOUSEGO IN PARIS

CREUSOT—I.OIRE the French
steel. and engineering group.

. announced yesterday that it was

laking leral aection aealnst the
U.S. Administration’s ban an the
sale of goods and technology to
tke company and il1s main sub-
sidiaries ' for defyvinz U.S.
Eanctions on the provision of
equipment for the Siberian-
‘West Europe gas pipelive.

The company said it had
lodged an appeal under Depart-
ment of Commerce procedures
to have the ban iifted. The ban
was imposedq on both Creuset-
Loire and Dresser France on
August 24 for their involvement
in the shipment of compressors
from France for use on the pipe-
line. Op Sepiember 7 the ban
was extended tp Creusot-Loire's
I3 main French subsidiaries
with the intention it also be
limited to the sale of oil and
gas equipment.

The compauy said yesterday
that it had developed numerous
contacts with U.8. zroups which
were of benefit to bhoth sides.
But it feared that the TU.S5.

action threatened " rapidly and
irreversibly ™ to destroy thesc
possibilivies of eo-operation,

M Jean-Pierre Chevenement.

the French Minister of Indus
try. who starts a visit te the
U.5. tomorrow took a similar
view yesterday when he said
that diferences over the pipe-
line should not poison rejatians
between the two cuuntries,
Speaking at an American
Chamber of Commerce lunch in
Paris he said, however, that
this did unot exciude mpments
of “blunt candour.”
Chevenment has Theen
opposed to top level talks with
the U.S. in an effort to find a
compromise over the pipeline
dispute. He has, mstead. argued
for chajlenging the U.S.
Administration’s action jn U.S.

Creusol-Loire was particu-
larly unhappy at being included
in the U.S. ban in that the com-
pressors shipped io the Soviet
Union were made by Dresser
France. The group is a prime
contractor for the pipeline.

Irish builders seek help
for overseas contracts

BY BRENDAN KEENAN IN BELFAST

IRISH BUILDERS believe they
could be in the rumping for
1£75m (£60m} worth of over-
teas business. especially the
Opec countries, if they had the
szme Kind of government back-
ing as their industry enjeys in
cther EEC countries.

The Irish Construction Inﬂus— ’

try Federation has been spurred
to renew the campaien it has
been waging with government
depariments since 1976. after
recent Ggures showed that Irish
companies do not ger a propor-
tonate share of work from the
European Development Fund.
The Irish builders specifically
want the introduction of bid
onds and performance honds,
which cover the client against
failure to complete the tender.
Mr Larry Magion. of the CIF.
s2id Irish esompanizs, which are
small by inlernational stan-
dards, also needed the support
of the Export Boazrd, ATT, if

they were to compele success-
fulty against European rivals.

His comments echo those in
the receat, but unpublished.
Telsis Report on Irish indus-
trial poliey, which suzresiad
the couniry was la 3ging behmd
in its export incentives.

Irish hanks and insurance
companies are unwiiling to pro-
vide the honds in the absence
of government guaranlees since
export insurance was recently
extended ot cover consuliants
and architects but not the actual
construction,

The Federation alse wants
direct govermment - to - fovern-
ment guarantees as a means of
helping Irish concerns win
orders. Mr Maginn said there

was little point in the recent:

export drive in Irag, as far as
construction  was concerned,
without such government action.
*“Tt would cost the Exchequer
nothing directiy.” he said.

Michael Johert

France

warns
S. Korea

By Ann Charters in Scoul
FRANCE has warned South
Korea's textile cxporiers oot
te expect great prozress inm
the preseat trade talks with
the EEC in Brussels.

The remarks were made
yesterday by M. Michel
Jobert, Frence's Exleraal
Trade Minister. on an official
visit to South Korea.

He said that negotialions on
textile guotas between the
Community and major Asian
textile exporters were in thke
hands of a special EEC
committee.

He did not expect Lhe EEC
to Increase its-iotal quota for
textile imparis. In fact. Third
Vorld preducers. such 2s
Setuth ‘Korea, EHonz Kong.
Siogapore, Mzlaysia and
others. are beinz asked to
release some of their allot-
ment to less developed
couniries, he said.

Ansaldo wins deals

Unity of Haly’s siateswned
Ansaldo eleetrical enzineer-
ing group have obtained con-
tracts in Irap, North-Yemen,
Nigeria and the US.. the
company has announced. The
coilracls 2re worth 2 tetal
of some L67Ohan (S279m),
AP-DJ reports from Rome,

French oil imports fall ;

French impnits of erode oil
totailed 46.6m tong over the
first seven manths of this
year, down by 13.8 per cent
from the same peried last
yeer, latest French customs
fizures shew, AP-DJ repoeris

from Paris.

1

I
|
|

British =

NEW AIRPORTS, and ihe
refusdishment of existing air-
parts. wili create on estimated
E2N0m maorkel for eguipment
and civil engineering work over
ihe next five vears. Much of
this potential bhuesiness §s in
deveinping countries, where the
wrend is ipereasingly towards
package deals.

In response to this demand,

| the UUK—rather late in the dav

—formed a UK Airports Group

t abpit 18 months age. compris
' inz

the major British eguip-
ment napufacturers.

The cragp has more than
justified itself by elinching the
frs:  projeet for which it
tendered—a £15m contract for
the supplr of equipment tn new
airports at Sao Paulo and Belo
Horizonte, and 1o the air traffe
ennteol  aulhorites in  Brazil
Tne contract was agreed in
August, Inllowed hy 1the formal
announcement last week at the

" Famborouzh Air Show,

GEC  Electrical  Prajects,
whicit ook the lead coptractor

. role in tze group, is confident

there wil! be more orders from
Brazil. Mr Derck Davies. manag-
inz director of GEC Aviation,
and head of the successful
nagotizliny team, will soon
mzke presenizlions 1o airport

| autrorities in Parasuay, Uru-

BRITISA AUbmerls  Inler- .
national (BAF), has just been
awarded the master planzing
projeet for ap airport in
Taburks, on the norik-west
coast of Tunisla. BAI will be
workine with Sotoctee, Tun-
isia’s largest civil engineering
consulianis. The copiracl is
worth £250,000, writes Frabeis
Ghiles.,

This is the second con-
sultaney contract DAL hos
won in Turisia, together with
the Tunisinn coneern. it has
just compicted a planning
prejeet for a new airport in
Tunis. That is expected (0 be
built duzing the sixth devel-
opment plan  (1952-1988)
whieh starls this autumn, bat
oo tenders have yet beer put
out.

The current Tunpisian plan
inclades the huilding and
modernisaiicn of many of the
country’s oirports aad sea-
poOrts.

guay and Chile. Together with
the balanes in Brazil, he esti-
mates that South America eould
represent E50m-£75m worth of
equipment business,

The UK has several manufae-
rirers of airport equipment, in-
cludinz GEC, Marconi, (also

BY HAZEL DUFFY, mmsmn-rcomomau-

part of GEC), Plessey, Ferrant,
Internatioral Aeradio (part of
British Amrways, but shortfy 1o
he sold to the private.seetor). -
Two of these compzanies—GEC

and Plessey—have Set: up -air..

port project divisions {o co-
ordinate their * approach to-
tendering, but until the forma.-.

tion of the UK Adrporig Group, -

Eritain had lacked the-patienal-
approath pursued
by +he French ang Daich, -
The stimulus for forming the
orpup came largely from Mr
Hal Owen, a reletively junior
civii servant ir the Department
of Trade. who ,was -alerted to
the inquimes being mmade. by
the Braz:lians a few: yea.rs ‘280.
Tae business involved ia- the
individual inquiries- was. %o
smnl 1a warrant the attention
of PEP, the unit within the
Deparu:nent of Trade set up to
promole export packige deals,
Mr Owen called a couple of
mectings of suppliers to assess
ihe possibilities of a group
being formed. At the second of
these, GEC offered to take on
the role of lead contraet, end
the sroup wis born. K- it hag:
not scored a quick sueress, the'
looseiy-structured group, which:
now mumbexs about 15 member
companies, migh. hive found it .
dificult to stay toBether, bmt
mww it has every vmcennve te
pursue other proJects. '

.that’ the

Mr Davies: gt GEC mdl.ly
acknowledgss nbe “hat the -
team ' received m ‘the UK
Gavermuent, - -w.
that, the Ambasaador im* Brazil,
and “the . Afr ~ Attaché at the
Eizbassy, made kpown - thelr
SUPpOTt for the @roap, He .also-
mpmkageph -drawn ﬂ‘i‘:r :
the merchant bankers, is a key
elemem in- secu.ﬂxg Q00 .
tract. -

AL thehst mument. a- Iﬁtuh
the

pecurred on, dng\ﬂu.nh

‘nearly lost the: contract.™

- TheBramhanshadmderstond
-parafie]l - financiny

by Lazards,  ymder
‘which the banks were raising:
Eurodollar loans for twice tie-
expurt cred‘lt ﬂna.nce would. in

faet*bufqml to-twiee. the full

. ¥gpine.  of :the - contract, The

Wenthr agrepd
m lffitezr-m -their hid. but,
.- after. . ‘some. -WOITYing. - days,

Lmrdsmsedﬂ]eextraﬂdﬂle -

mnh‘a.etwassemxred.
e - ayolution of the groﬁp
provide an interesting :

il -
delicat matler of ..
leson.inthe cate 5 t.he-

hich compary should
1'51., of lead contractor whew -
er com

GEC—Mamnm and Plessey,

lists,- were SuCc

- Brazilian bid, but Ferrenti was '
. not. Nor was Cossor' Electmnm,_

Thum Lighting, or British Ai

— rider  equipment specia- .
hoth ] :

‘Internationai, the mn- .

sultanc_v formeg by British Air-

Authority and Inter

-pational Aeradio, ail me!nhera 2
. of the group.

“The Government would liké™
to see ppe COmMPpany emerge as -
. leader of the group, but Mr-
* Davies - thinks -it is imporiant
that where a particular company -
fc strong in certain markets, it -
- ghould take the lead

ting . companies, he .

- On compe
sa:rs. " yltimately it is for the
-custonter 16 .decide, dbut I went .
.out. of my way on the Brazilian
bid to see that we had quota-
tiens from.
l[armm.

Soviet warning to Comecon - -
on its trade with the West. -

THE Soviet Ueicn has
 cauiicned ity Comecon  allies
| against imicn-ifving irade with
. the West, noting that capitalist
economipos  gr2  wracked by
erises and thus extremely ' un-
- sinople and undependzbie.”

sir Obvmn  Tshukanov, a
i Soier Comecsn srecialist, writ-
ripz in a leading East German
i fereizn  afaims and  emonemics
( nub!!cauiun anzpzatcd ta aim his

remarks at Comerol countTios
 eampdusting o larpe proporiion

of their ade with the West

East Germaay, however. does
j ot renls amon< them. although
i the Sovist Union does.
| He noted that the West ean
: shift  guickly from  offerinc
i eradit and co-oneration agree-
[}

Twnts 19 a pelier of nressure.
* etortien and saneticns " as in

F BY LESLIE COLITT IN BERLUIN

the case of Polind, which lead
1o sudden interferences with the
pr:ducuon distribution and con-
aun'mun of noods.

An o:nromelv mmpllcated
economic situation ™ arises, he
said. which can be alleviated
oaly by reverting to trade rela-
iions wiin the other Comecon
couniries.

Bomania and Hungary. apart
from Poland. are the Comecon
countries with the highest pro-
cotticn of their trade with
DECD countries, But the Soviet
TUnion in 1980 obtained 35.6 per
cent of its imports from the
Wost, the highest proportion
among Comeron countries.

Moscow sezt 32.8 per cent of
its exnorts to the West, the
third highoest percenotage. in
Comecon. Since the mid 1960s

several of th_é-smaller Comecon
countries harve been steadily

-buiiding up the proportion of §:

their trade with the West, fol-
lowing the example - the
Soviet Union.

Mr Tshukamov, said the'mam

goal of Comecon counties—in-.|-

tensifviny production—will be
difficuit to achieve - withont

co-ordination of their economic |
policies and integration of their

economiés. His remarks were
echoed by President. Gustav
Husak and Communist. Party
ieader Janos Kadar. the leaders
of Czechoslovakia and. Hungary.

They said it was essential to

intensify the economic infegra- |

tion of Comecon cowntries and
to increase the efféctiveness of
bilateral - and

P

economic rdahons.

- multilateral |

Glo-omy forecast for |
Swiss chemlcal sector

BY JOHN WICKS M ZURICH :

SWITZERLAND'S' chmca'l. sau-
tor is “in-a difficult pos:tio

zecording to Dr. Adfred | Hart:
mann, cheirman- of the Swiss
Saclety of : Ghem.'hcal Ind:usmes
(5GCI).-

that ag;hnu@h ‘pmducmﬂn had

E

1881,

g_iﬂ. m he -ld 20  @eCOIpPARYING DrEssir
'pﬂcestomcreasedemnpeuuon

boih!flesseyand

chelmcal ex:pnrls were' h:gxe-r .

" by only ljmercen:tﬂlan:ﬁor

the meswndmg penod of

fhe secon quaster, T xS At the same-tie, 2 04 per
This vmsquh.muy Kikely. ‘1o ~-Cent  -decline. Lchm
change doring the remaigder-of - imparti—more -
the . year,  sald Drl Ham,._:_qmrters of ‘which are- usedten&
i B R
Sinee more than S0:per pent the frospects over the coming
ofa!a_Swi;sehemiuﬂ.mm;_i;'mmso B
exported, . any. improvement  While a weaker Swiss Framc
would be dependent on -an contributed to the improve.
economic upswing: on - inajor $n 1981 bosiness, both

from 1~ marked
ingr - of the mational
tie sakd. - -

e T T TR T
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COMPARNY NOTICES

DIVIDEND NOTICE

September 15, 1982,
By order of the board,

Calgary, Alberta, Canada

The Board of Directors of Canadian Pacific Enterprises
Limited, at a meeting held at Montreal, Quebsc, on the
2nd day of September. 1982, resolved that a quarterly
dividend of twenty cenls (20¢) Canadian per share on
the outstanding Cornmon Shares of the Carporation be and
the same is hereby declared payable on'October 20, 1982
to shareholders of record at the close of business on

Vice-President, Administration

L
CanadionfocificEnterpriseslimited _ »- %
|
-

G.S. MacLean,

and Sacretary.
September 2nd, 1982,

been purchased during

September 15, 1952

THE COPENHASGEN COUNTY AUTHORITY
20,000.000 European Units of Account
83% 1879/1991 Bonds

Pursuani to the provisions of the Purchase Fund, notice is
hereby ziven lo Bondholders that nomipal UA 500,000 have
the prelve-month period from
Sepierber 10, 1981 o Septcmbcr 9, 1982

Amount gulstanding: TA 18,500,000

THE COPENHAGEN COUNTY AUTHORITY

.9

RLOW MNHD Il.llﬂ.m
:In:?‘rnn L] th"Alnul

PREFERENGE DIVIDEND N, 23
R Y GIVEN that q:

ol g
%ﬂm at the cloge of
bosiness O Ocraber 2.

Taa trensfey bpoks jad regliter of
mﬂ shyreholders will Ba cloted
T e Divioend, warmamts® iy ae
BB, a0 on or sbowt

ln terms of the South Alrlan

ay Order of .
K. A. 54GG.

10 September 1845

| AKTIEBOLAGET SVENSK
: " EXPORTKREDIT

' Chwadish Export Credit Corporation
! U.L325.000,000 7% NOTES )

5, G. WARBURG & CO. LTD..
anotnce that the

& nomind! value of U.5.51.800;
beon st by suvchases In

' lnﬂl At pemain eltﬁ:'uwlnuu:ﬂg
i 15th_Ocwber. 1581,

« 30, Greshgm Strawt,

: Longon GC2P 3:8.

i Sth Seplerber.

i

1952

TRAVEL

SR |
i Tape ane Far Epst. |

TORYD, Ol Seou
W o \scount fights  Srozhors.
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000.600
FOR l-' sr-'nn
FoR munmms‘i%l’i&s okzsﬁ'lﬁs =
CO=-0PF DENMARK
OF AMERICA

NATIONAL COAL BOARD
US550,000,000 8}% Guaranteed
1988

s. G MVJTEB!U?: gld co. L7D..
announca
Bonds. dua 15th o’-.:.a-?"'-?&a’z. ‘I'::
o hamingl velus of LISSS(NG.000
hes besn met by porchases m the
marker.
gﬂssg:mie?‘pmnommar amount l'::!
n BT GUEST

15th Octoper, 1882, o &
35 Gensham S!rn':
Londen £C2F 25B

15th Septsmbar, 1982

'WESTERMN
MINING CORPORAYION
LIMITED
L/5380.000,000 3% mns 132

6. Worburg Lid,,

:bc rndlmm:mn

Bands, due 15

Octabar, 39382 lor & rominal valug

of \[.5.43.125.000 has Bown met Ey
ﬂ.m'.'f'nu (Tt paTket.

1}.5.540,625,000 norunal amount

af Sandn Wil remain_sutsranding
;al‘uf 16:n .Qctsbar, 1982,

wondon,

thag
cf

unnuunun
ms:ulrnon:

Gresham Streat.
EC29 258,
istn September, 1382

OBITUARY

Niwmmarly
ADRIAN EVE UM dl-d L]
1982, wll
197 lel'lt -
Wedttiday, 2254 Saotertnr, TREL.

- pinia™y

{
1 Service for GERALD

RESIDENTIAL PRCPERTY

FERSGNAL

NEAR THE
peelerced. Write fo:

alt (21} 22.35.12

SWITZERLAND

FOREIGNERS can buy apgriments freahold an LAKE GENEVA.
noar Lassonne, or all yaar raund mesorts: St Cergua near Ganeve, Viilars,
Vorbiar, Las Diablercts, Leysin, erc. FIHANCING 50-10" AT LOYY INTTREST

RATES. Alzo quality propertes «n Fiars
| lake, lnprmurnamv 35 mnutes frem Geneva, 2nd juxunous villas VERY
BORDER OF GENEVA, built to your spesifications. Advise arca

Devalupu. c/o GI.USE PLAN §n. Mon-|

in Montreux

=: Apartmems n EVIAN on the

24, 1005 Lausanne, Switzeriand
Tolex: 25185 Melis ch

equipment.

KNIGHTSBERIDGE

CHARMING MEWS HOUSE

Fully-furnished. Recepticn-dining, kitchenfdiver, 2 bodrocms
and bath. Renovated and decorated io hizs standard.
company iease. Rent £3,500 p.a. 32500 fcr furnishings and

Tel: 01.73G 8303

T-year

EROSVENGR SQUARE 1

IDEAL COMPANY FLAT
A m.gn-ﬁ:n-l!! Zngd fpor 1t cwe-lasi-
m Mayfair's promier qardea Sa, AT

2_SUDErt ronEDs. RXTUrSILE fnxate
suite, 2nd Coutie blﬂm stuty. =nd
marbled Tathroam. lux R,
accom. 5 wr [tate 7 £I1v.et0 :IL
£55,000 requred to icciude maserily
of contents.

PORTMAN SQUARE Wi

A rarety avaHable 9th faocy

2 ws. E152,5%¢
LASSMANS
TEL: 01-409 2020

FINANGIAL
TIMES

sperates a subseription kand
delivery service in the business
centres of the following
major cities:
AMSTERDAM . BONN
BOSTON . BRUSSELS
CHICAGO . COPENHAGEN
DUSSELDORF : EINDHOVEN
FRANKRJRT . GENEYA
THEHAGUE . HAMBURG
HONG XONG . JAKARTA
KUALALUMPUR . LSHON
i}  LISANGELES . MADRID
MANILA . MEXICOCITY
MIAM! . MONTREAL
MUNICH . NEWYORX
PARIS . ROTTERDAM
SAN FRANCISCO . INGAPORE
STUTTGART . TOKYQ
TORONTO . UTRECHT
VIENNA . WASHINGTON

For infermation contoct:
Financial Times,
Guicllertszrasie 54
6000 Frankfurs Mam,
1 W, Germany
{ Tei: (61175980 - Telex: 415 193

"~ ‘or Financial Times,
75 Rockefeller Pham,

Now York, NY 10019

Tel: 1212} 489 3303
Telex- 239409 FTOL LIt

-
B8 ire oLaagi,

AMERICAN
EXECUTIVES

seex luxury forpished fiats or
bouzes up 10 E350 per week.

FACT

1IN S OF THE PEOPLE.
registered blind each
year under the age of 63,
go blind because of it-—

DIABETES

Join us — Help us .
Supnort us

BRITISH DIABETIC
ASSOCIATION
il Queen .Amne Street
London W1l DED

ART GALLERIES

_Tn

T

M"{D FI"I'E ART, 3!' “Sackvi

SALLERY Al!'l'lm llrl.l.

IBM PERSONAL C.MPUTER
Full suﬂmﬂed wﬂwam packages m’l’abl’e mcﬁulqg:—-
. Fmanclal Plannmg
. Word Processmg
. Integrated Accounhng
. Graph:cs

. To arrange Demonstrat:on m your own ofﬁce orin our
' showroom, phone Norman Beale on 01-387 4599

Fully Gua:anteed

FINANCIAL TIMES
PUBLISHED IN LONDGR & FRANKFUET
Sgnd 2ffive: The Fiageecial Ticors Limniterd, Eracicen ke, :..e-nnstd.u-d-m-\'
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when you’re
serious about
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indush'lalcléanhg 3§ CERRA
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01838 2245 | @385 13755 xx CENTURY WORKS cl'o Omputel‘ ul‘ce td.,
| OF AAT.  TA3a.-Fr, 16-5. Ca
1
WHITEG-IA?E.L RT GALLERY, E1. 377
D e N e Bagk, | TO 26 St '«'Iﬁfoﬂ )
T|CES SIR :H“!'TG:BH"-' m:u San.-fFri. 11- .
PUBLIC NO PR pE _.
. Bl = A
' | Samm: - I.ondon N W.L
! SEVENQWXS DISTRICT CoUNCh Bius | SROWSE DAREY. 19, Mi FARM- B
' £ADD.257 Si.us o7ercd 8th Seotember 1582 i G%- 1!4 .ss.:. NICK Jonuswu P 7
% far '“"‘e-' 15:h 1982 uuo| YARD., wocy sza.tures  Dwinl : .
13t 1'1!2 at 3. ADp'za- | Cramings. . g
::ns .ah |.-5 £2.4m, No  otner .'mu:
e —— i — — .
Lerieo= =.wnu:":FB|l|: ameunr'rg "3 r.lsa CLUBS _ - .
million wers Ssued co E] 0 gz | -
H =AY O "l_'d,pmm“ 19!_?';‘#'::;;{- I ] .
N e O ed renders | wii | EVE ha3 gutfued tre orhes bechuse '€f 4
 ZQF.E7: a3 13%; of alle ispus -:1‘ pIlry o 18 2 yplge for Hﬁlgnﬂ
. -m a'. thia w.m 'rl%e N“r.::" E:“u’:"'ra r-nm 'Ic !39 .n u.m ard top
Chr L m 1}
o ° i facrirows, :as lIr.'."m ﬂ Gi 734 055?

>, a7 world markets and the
<"sppreciation fhe Swiss
- Franc .

PPN ST TE TS R

o

i

"

e

oY

o
.y

T

o '_H-' NI

oy
J

Y

4
23
b




(TS

-day
- Theteport, Sta.usﬁs of‘Ex- _

' continued ‘the fall in-the num-

- and th_e.Food and Dmgs Act

UK NEWS

e .

~1

boardroorn batﬂe ﬂctorjr |

B\"CHAH.BMTGM

Resources yesteftay ™ claimed
victory. in the fivémomth battle -
for control of - thé o1l and - gas
coppany,  But italéo conceded -
that dissident sharebolders may -
have ousted one of Glohels
directors IR LA

Tellers . were stiu counm:g
the 12m to 18m wvotes.cast and
the result would b4 announced

at’ 290 . pm foday; .M'r Frank -
Pealty, ‘Global’s chaarma.n. told
the resumed .meeting . in. ihe -
Grand Hotal, St-Helier. Jérsey. -

Neﬁrlvs of. the delaym ‘announc- -
B r&ult prwoked slrong
lpﬂw%tesls from the dissident .

shareholderfs and their lawyers. -

One threatened’. fo . use any--
means to .overturn a.decision.

which d:dmtdojusﬁeetothe- =

dissidents.

Mr Stephen Arky a lawyer
and one of the dissident’s board
nominees, _chzllepged . the- com--
pany o réveal the results of at

-]eastsomeofr.hemoﬂonsbemg

THEBOARDotGebﬁNm vmdm.mursentwsaﬁ eﬂy soeeon ‘to hn vutesbe-

"= Plecdnenl resnlts- wmﬂd
mls!eaihng.

* Speaking . aﬂer ﬂm mEEt[ng,'"
one Lawye:.suﬁ A0y reconciline:’
‘tion e two ‘sides was
‘out’ of .the’ question althongh
-1hdy had-ee.ﬂler hmt:ed at A
" compioamise-. - u;

“It 4 - to'laliy dbsurd .- the.-
Iawyer .. commented., “I dmr‘t
understand

how -they can have
Ml&ho\n'seounﬂngmdsﬂl
not be aJ::le'L w work out t'he
votﬁ" .. -
Baau:rexpmmdﬂm ﬁ:e
grelay]}ras dvé to the number
t. VO shaire-
g s

some ot“me"zo mﬁo:ns -and -

The d:emrlents also clmmed
mtory in ‘the poll’_ and both
asreed there muld be

e

tweenthem.

“"Whatever the Tesult, furt.her
eourt actions are “-bound - to
‘pecar. Lawyers achng for Mr
Marvin  Warner, "one of: the
.leading dlsstdts, annsonced
yesterday that_he had fleg a
motion with an Ohio court to
‘revérse Global’s controversial
$44m - (£25.8m) takeqver of

"McFarlane -Oil of FHouston,

Texas, to -seek damageg of at
least $25m - and to' order ‘a
recount”of the votes lodged.
‘Global issued 3.1m shares to
McFarlane .as part of the
purchase price. The dissidents
claim ihis tukeover wag carried
out partly to lodge "shares with
a friendly sharcholder. -
‘Global was resciued from the

" wreckage of Mr Bernie Corn-
- feld's

‘Investors = Overseas
Services. If has large developed

- .reserves in Iodonesia and is

developing further reserves in
the Canpadian Arctic, the
American Rockies and the
M-zssrss1pp1 basin.

Fewer hve
ammal
expenments

EXPERIMENTS on- living ‘ani-
mals dropped by -25D,000. 1ast
vear to the lowest level since
1963, according. o' "a Home |
Office report pubhshed' yester-

periments on Living- Animals,
caid the decline- to 4,580,000

ber of e<periments ‘which began
in 1977. Itsawnusrgnofthe
detline shwm;g.

The fall was sprend over al-
most all types of expemnent
and included. ryednetions of
more than- 10 per. cent
{280,000 in the number of ex-
periments .involving ' medical
proucts-and:- 20 per’ cent (to
just wnder_25,000) in the mum-
ber of tests of cosmet;es :

Nearly ‘a fifth of-last. year's
tests : were. -undertaken-.
comply ~with ' legislation. r:on-
tained  in- the Medicines, Act,’
1968, ‘the Health and Safety at
Work Act 1974, the Agriculture
poisonous Substanves- Act:- 1952

1933.

More than 80 per eent were
carried out.on rats and. mice.’-

Reaetor avallablhty a key
factor in N-operatlons

-BY -DIAVID FIﬁ-l.LOCK SCIENCE
ECONOMIC RISK has Jomed

and” operatmn. Britain told the
Infernational Atomic. Energy
Agency’s conference on.nuclear
power- rience . in Vienna
yesterday. -

The perfmname of nuelear
_power. -plant, -although nol” en-
“tively- satisfactory: was “ prob-
able not worse than many other
large, complex plants” ftwo
engineers  from the.. United

Kinedem Atemic Energy -Autho- E

mitv. sald |

Mr G. T. Edwards md Mr
L A “Watson, of the anthority's
safety’ and Teliability -direc-
torate, said present nueléar per-

formance was folerable because -

countries tended to havé excess

generating capacity. But- com-
prehensive. - refiability . pro-

grammes confd lmprove reactor )

performame. -

Tdeally. “two-’ sa:d, the
_availability of a readtor, with:
a realistic. optizram -showid be
.4 key .‘consideration in
"design. " But it -#as -donhiful
whether this could be attained
- | without a more stable nuclear

mangfacturing industry.

; -_-_Th_e -Canadians - appearéd - 10°

- 1000)

EDITOR

gef th-e best performance from
reactors 5o far, with cumulative
. Joad factors of up to 75 per

“eent.  That compared with a

figure of S0 per cent. used hy
mest countries “in feaablmy
and planning stadies,

The Canadian Candu pres-
surised heavy. water regctors
achieved a load factor of 90 per’

- gent last year. The Russian

heavy water: reactors (RBMR-
were - gaid 10 . have
achieved 76.5 per cent in 1980.
Bottom of the performance
league were the boiling water
reactors, with a cumulative
load factor of less than 59 per
cent.

Standardlsal:mn has led to a
marked improvement in three.

- couniries: .- France. the Soviet

Union. and West Germany—all
with pressnnsed water reactors.

- Th 5 pressnnsal “water
reéactors in - operation -world-

-wide by the end 'of 1981

‘athieved a cumulative reactor
availability of 739 per cent,
according 10 figurés presented
by Wesunghouse Electric. That
is ‘the type of: reactor which
_Britain is_proposing to duild at

Poll pomts to tradmonal’ results in Welsh by-elechon Robin Reeves reports
Labour set to clarm its rights i In dlehard Gower

LABOUR is stlll on colrrse for
.4 comfortable victpry in the
Gower by-election, according to

| an. opinion- ‘poll- commissianed

by Harlech Telewision. ..

Labour Is predicted ta )
ture 48 per cent of the eom-
mitted votes, the Conservatives
25 per cent, the SDP-Liberal
"Allianice 19 per cent and Plaid
Cymru 7 per cent, when the

Gower electoraie goes to the
polls: tomorrow. The aonly’

significant chaoges from a com-

‘parable poll last week are a - -

‘S-per-cent drop in Conservative
support #nd- a sharp fall in the
percemtade . of “don’t kmows’
from 28 to 16 per ceni.

- PubHcation of the poll rsu.lts
provides another dampener on
what has been a lacklustre by-
election campaizn.- In this
scattered Welsh constituency.
It is the frst 'by—eleouon in
Wales for 1) years., -

Unless the potisters have - Eﬂt'

it badly wrong and the rival

candidates have succeeded—-as
they were claiming yesterday—
in breaking the hebits of a life-
time over the past few days. Mr
Gayeth Wardell, a - 37-year-old
geography lecturer, will become
the next Labour MP for Gosver.

Labour strategy throughout.

the campaign has been aimed at
keeping down the temperature

-TREFOR LLEWELLYN . . .
.- predicts 65 per ceat poll
To a large degree it seams to
have succeeded.

Mr Wardell’ has steadfastly
avoided any face-to-face con-
frontatjons with the other
candidates. He has limited his
daily pronouncements to broad
attacks on the Government's
record, particularly on unem-
plovment which zll candidates
have agreed is the central issue

in a consmuency wlth a I7 per
cent johless rate threatening to
go still higher.

When it comes to solutions,
the Gower electorate has been
offered an zmple. if largely-
familiar, range of policies. But
the xigns are that few people
are convinced that auy of them
would succeed.

On the occasions when out-
side issues, such as the health
service dispute, have impinged
an the by-election carnpaign. Mr
Wardell’s moderation has even
extended 1o condemning the
TUC Day of Action and, yester-
day, demanding that all
Militants be expelled from his
partv—and not just the inner
core, as Mr Michael Foot. the
Labour leader, is now supgest-

im,

But while carefully designed
‘to comfort, or at least not up-
set. its traditional -supporters.
Labour's approach to the by-
election has clearly not
senerated a surge of enthusiasm
—if that were ever possible.

Combined with widespread
reports from other party
workers of apathy and uncer-
tainty among 1the electorate,
there is every chance of an
unusually-low poll. Whether it
will be low enough to endanger
Labour’s chances is another

Mr  Llewellym’s forecast

"'- . prompted Mr Bill Rodgers, in

GARETH WARDELL . . .

for viclory,
polsters

heading

matter.

Mr Trefor Llewellyn, the
Tory candidate, yesterday pre-
dicted that there would be no
more than a 65 per cent turn-
oul, compared with 80 per cent
at the General Election. He
claimed this would give him &
chanee through a large number
of Labour abstentions.

the SDP camp, to offer odds of
§0—1 against a2 Torr victory.

Mr Guynoro Jones, the
Alliance candidate, produced

canvassing returns suggesting

that he is runmning neck-and- -
neck with Labour, with 35 per -

cent of voters undecided. Cer-

tainly the SDP meetings have
been attracting interest—over -
250 people turned up to hear

Mrs  Shirley  Williams, on
Monday night. But Mr Jonas has

had the handicap of being-

former Labour MP tin neigh-

bouring Carmarthen 1970-74) °

fightingg in a Labour heartland

which atiaches a great deal of * *

importanee to loyalty among its ™

politicians

Mr Teuan Owen, the _\-uung_';:

Plaid Czpru candidate, has run’ -
a spirited Left-wing campaign :
outside the bhattle for the .

middle ground being fought-
over by the other three main -

candidates. Indeed: he has been

described as the only real -
Socialist in the contest.
But the tide of Welsh "

nationalism which flowed s0 .

strongly in the by-elections jn-
Wales in the late 19605 and-
early 1970s has shown no signs -

of a revival this time.

| Work starts -

on Docklands ]

road network

WORK begins today on a 2.2km
stretch of carriagewsay across
the West India Docks at the Isle
of Dogs.

The -road, eeheduled to be

buﬂt within seven months, Is
the first phase of an integrated
network plammed -for London S
Enterprise Zone. .
" The infrastructure will in-
volve the installation of gas,
electricity, water and telephone
sennces at a cost of £1.7m, as
weil sewers to serve the
mdustnai estate.”

The work is butf a part of the
London Docklands Development
Corporation’s programme for
the improvement of roads and
services in Docklands. These.
inclide trunk and Dprincipal
road schemes and other road-
building works inwolving £400m
‘of investment in the pext 10
Fears.

The contract for the ifirst

phase of carriagewsay has been
‘(’:‘;'.“d.‘."d tp John Mowlem and

QlllZ to launch new TV channel

BY ANTONY THORNCROFT

| CHANNEL 4, the first new
television channel in 18 years,
will be- launched at 4.45 pm on
November 2 with a quiz show
called Countdown. There will
be no gaia celebration. The
channel will preseni a typical
evening’s viewing, although it
will sereen the Paul Hogan
Show, Anmstralia's top rating
programme and ore of Chapnel
4's hottest tips for popular
SUCCesS.

The channel will also present
on the frst night one of its

commissioned  fiims, Walter,

fan McRellen; its soap
opera, Brookside, based on a
Merseyside housmg estate; its
pightly hour-long news pro-
gramme, Chamnel Four News
at 7, the first of a series from
the  avant-parde comedians of
The Comic Strip; and one of
its American imports, People’s
Court, where actual cases are
tried by a TV studio audience.

Unveiling Channel 4's first

season at a London Press con-
ference- yesterday, Mr Jeremy
Isaacs, its chief exgeutive. said

he —hoped to gain 10 per cent

of the television viewing audi-
ence within three years, and
would be worried if the channel
was not approaching that figure
after two years. (This is about
double the audience forecast by
the companies which
financed the setting up of the
channel and have the task of
selling the advertising to pay
for it)

Mr Isaacs pinpointed six ways
in which the new chanrnel would
be different. Its hourlong
nizhtly news, which would con-
centrate on explanation rather
than incident. It would be

commitied to young people,-

espeelelly the 1530 age group
which is generally igmored by
TV companies, and would stage
Pop shows and newer sports
like basketball. It would have
programmes for the black and
Asian commumities. It would
use independent producers to
provide over 50 per cent of the
channel's output. It would show
specialist programmes on leisure
actvities, such as fitness and
the arts to improve the
'quahty of -life.

And it"would”

provide an international flaveur
by screening foreigm feature
films.

The most notable programme
on Channel ¢ in its early weeks
will be Nicholas Nickleby, the
Royal Shakespeare Company
production t0 be screened on
four successive Sundays from
November 7. Among the films
booked are Network, Equus,
Mephisto, Moonlighting and
Sitting Ducks, as well as 20
commissioned full-length feature
films.

Channel 4 will broadeast for
80 hours a week and claims to
offer an alternative to TTV. It
will be commercial television's
answer to BBC 2, catering for
specialist audiences. Already 66
per cent of the population are
aware of the impending new
chapnel and a heavy advertizing
campaign in the next few weeks
will ram home its debut. From
today,
television set to Channel 4 wil
receive a compilation of clps
from the planned programmes,
as well as the test ecard.

anyone tuning their,

BL car workers
to vote again
on holidays

EMPLOYEES in BL Oxford car

plants are 1o vote again on .

their preferred summer holiday
dates. The holiday can last

three weeks or two, with the :

third week made up later.

In the first ballot the most -

popular choice was the three
weeks beginning in the last
week of July. More than 8,500
men and women voted for this
option, but it did not gain the
necessary 30 per cent support.

The second preference was to

leave the summer break in the -

last two weeks of July. I

gained 7,000 votes.

The third option in the first

ballot, the first week in August.
was favoured by just over 5,000
people. The second ballot is
expected early in October.

The workers' ballot
-arranged after Oxfordshire

County Council called 2 meet- -

was -’

ing attended by BL and other -

local authorities.

It favoured a later start to -

the works summer holiday to
avold a clash with the school
term.

No one can be expected to keep everythrng in thelr

head But sornetrmes rt lsn t SO easy to pass the mfor- _.

matlon along.”"

Accordrng to statlstrcs only onein four
telephone calls get throug
waste whole days waiting: for thoughtsto be typed
. = All of which-makes about as much sense as -

n first time. Managers &,

payrng a top salary to-afiling cabinet.

Qver the lastfew years, Wang has proneered
systems that help:everyone manage lnformahon
inallits forms: words data vorce %

and rrna es. -

And combrned them on one

network

Wrth ourAllrance audio work

.-

station, you can record notes or spoken comments

and file them away electronically.
It can plan your diary and make your calls
automatrcally. And when you want to retrieve

information, Alliance finds it at the touch of a
‘button.By name, number; letter, date, whatever.

._ Thefactsarethereat yourfmgertrps
Rather than off the top of your head.

These are just a few of the ways Wang

.. heclps the executivedowhathe's paid
1o do. Make informed, clearheaded
E decisions.

Theofﬁoeautomatronoomputercompan}t

- SEEUSON STANDS 503/505/507 AT THE LONDON BUSINESS SHOW THE BARBICAN CENTRE 28 SEPT.-10CT.
FORA FREE AUDIO CASSE!T E ON OFFICE AUTOMATION WRITE TO . SEEL, WANG (UK) LTD,, 661 LONDON ROAD, ISLEWORTH, MIDDLESEX
WANG. COMPUTERS WORD PROCESSORS OFHCE INFORMATION SYSTEMS AND WANGNET
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UK NEWS

Countlng the hidden costs of keepmg the Falkland Is

The islanders could be among the most heavily aided people in the world, Bridget Bloom Teports

r
decides to adopt Lord Shackle.
ton's report on the econcmic
development of the Falkland
Islands whick was published on
Monday the Falkland islanders
would be among the most
heavily aided people in the
world — nearly £4.000 would
be spent for each of the 1,800
men, women and children there
over the next five years.

What Lord Shackleton’s re-
port doas not spell out is that
the islanders are also likely to
be among the most heavily de-
fended people in the world and
that this could prove even more

costly.
Already there are twao
British servicemen on the

islands for every islander. That
proportion seems unikely to
change for the néxt year or two
at least. .

The Defence Ministry has
been exceedingly reticent so
far about costing the Falkland

THE “British Government .

Islands ga.rrison. Mr John Noti,
the Defence Secretiry, specifi-
cally excluded pgarrison costs
when he spoke last June of
likely spending of £250m a year
for the next two to five years
a5 a result of the Falklands
war, snd there have been mo
official statements since then.
But If the costs of the mil}-
tary i e and services
which will be needed to main-
tain 3 gurrison of 3.000-4,000
are added to other costs such

‘as their salaries, Britain could

well spend much more than
£4,000 on the defence of each
islander over the next few
years.

The Government has been
coy about putting figures on the
defence costs of the Falklands,
partly beecanse it has not form-
ally demded how big a ganrison
shonld be deployed there.

The queshon is to be formally
reviewed in the Defence Min-
istry pext month. The service
chiefs will recommend the
force levals they think neces-
sary, although whether the

Cabinet will then take a formal

decision is not clear,

On present evidence, it would
he surprising if there were any
major changes in the forces
now deployed there, at least
until the Government decides
how much of the Shackleton
repert it will implement

The only development expec-
ted over the pext two or three
months is a funther extension
of Part Star.rley runway from
its present hardened length of
4100 ft to 6,000 ft. This would
allow the deployment of longer-
range Phantom fighters for air
defence, possibly liberating the
Sea Harriers based on HMS

llitrlnus, Britain's. third air-
graft carrler, "which replaced
Invincible three weeks ago.
There are just umder 3,000
army personnel in the Falk-
lands, 1,000 of whdm are
englneers pardly  engaged
civil reconstruction and mjne
detection. The whole garrison,
takmg into account RAF per-
sonnel "and naval shore estab-
lishment, pumbers abotrt 3,500.
Al] "those armyﬁumts which
a 1 in the eampaizn
mmrmﬂﬁ%“Mm bave now
been replaced, at present by
the 1st battalion of the Queen'’s
Own Highhnﬂers 2 com-
pany t'ne Lanceshire regi-
ment,

signall ttansport as.
ers .
together - m:.tnumbar the
The engineers
are e:peeted to decline in

numbers, but nof yet: ﬂ:ekﬂy
task of barrae}; huilding is anly
just begloming for the time

being. in the form of assem-

blng portakabins.
All the warships involved
from the beginping of the cam-

beginping
paign have also now left the
south Atlantic—Invineible, the
last, returns to be weicomed by
the Queen this week.

Some of the ships have baen
replaced.  There
thought {0 be two Type 42 595-
and perhaps Six
frigates. Several roval fieet
auxiliary tankers and suppoit
vessels bring the total of RN
ships to just under 20.

About 20 merchant vessels,
inciuding the Norland, now in
the South Atlandic since April,
are also involved.

The RAF's main involvement
is stif in the huge transport

operation from Britaln via the
Ascension Islands. More than
10 Herciles iransporiers are
plying the 1l-hour route from
Ascension, now trying to make
up the backlog caused when
Stanley alrfield was closed in
August for strengthening with
alloy matking,

Ogemll 1,000 RAF personnel
are invo‘lved, with one squad-
ron of about 10 ground attack

now  Hawiers on the islands.

As they contemplate ithe
longer-term fumdure, two main.
problems—apart from the finan-
cial cost—concern the MoD
planners.

The first is the inevitable
effect that garrisoning the
islands will have on Britain's
commitments elsewhere. Min-
isters suggest that the Falk
lands commitment wil not
affect Britain's capacity to meet

its home and Nato ohligations.
But the army, for esnmglle
isnntsoh!.gth.nuttnn readily
afford to have 1,000. about
9 per cent, of its . engineers
8,600 mides from home. Britain’s
own air defences will be
further weakened by the doss
of even 10 Phantto(}ne
squadron of - air
'R%.pler missiles is in the Falk-
)ands, which reduces thoge in
Germany by 3 quarter.
Britain’s: Marines are not
pant in Nate exercises
today because they returned
too late from the Faiklands.
And so on. )
The second problem was
highlighted by Lord ShacKleton
apd is at the heart of the
islanders’ worries: that such a
big garrison will overwhelm
the isianders' lifestyle.
There are many aspects to

lands Bntlsh

this, some casler ) sﬁ“
others.  Barrack
tion, for e:mmnle. ean be
outside Stanler, Ireemg
? osmsth cOUntry
Tom [ aneas Mnn K
ally inhabit, or the hells Nm.
ally used for dances,
one in the MoD i5 hnperul
solving the islanders’ wy ma -
about the soldiery’s gttention w
yvouny Falklands women, ,

Tours of dity are Hkely tn"
be six months—tos short nyy §
too costly, to take’ familie; |
while there are 5 few womey: §
that they would make no iy
pact on the problem even it
they were, as_suggested. tp h.
sent south.

“The French ordered it het!
ter. Ther toak thely bordels
with them,” was the doment o7
one officer who zdded quickly
that he didn't think that wa 7
solution British defence chiefy
wotld be likely to ‘adopt. '

th:m
h:m’_

Industry has
cut to the
limit, warns
Tory MP

By Peter Riddell, Political Edicor

DISQUIET abut the state. of the
econcmy among many Tory
MPs, especially in the Midlands,
was underlined yesterday by
Ar Anthony Beaument-Dark,
AP for Birmingham Selly Qak.

In a speech which refiected
pressures likely to build up in
the Conservative Party this
autumn, BIr Beaumont-Dark
argued that industry had cut
as many costs and saved as
much on workers as it could.

Unless industry was going to
be decimated, other measures
hod to be taken, he said at a
conference of building societies
in Wolverhampton.

Mr Beaumont-Dark called for
the derating of manufacturing
industry which should, he said,
save jobs and give many com-
panies a chance of survival.
Local authorities should be
vompensated for the loss of rate
revepue by taxpayers generally.
He argued that the cost would
be minima]l in view of the jobs
which ‘would be saved and the
inerease in production which
wruld come from it

Mr Beaumont-Dark rejected
large-scale assistance and does
»et believe in a further cot in
the National Insurance sur-
charge — instead favouring
sactoral help.

Benn praises
‘militancy’
union movement

By Peter Riddeil

MR TONY BENN last night said
the Lobour and trade umion
MoveiAen! was coming togother
in a cumpaizn of industrizl
militazuy,

Ia an almest zleefirl speech
at a Tmbupe rally in Alag-
chester, Mr Bera umlerlined
his new cemphasis on party
urity. An extroet of 160 words
wsivd  in Lorden mentioned
“ miiitapey * or “ militant " five
times, with an irony which will
noi be lusi on Lahour lesdors at
a thme woen the party as ¢on-
sidering expelliny the lcaders
of the Mililant Tueodency.

Mr Benn sugd the TUC con-
ference in Briznton last week
was marked by a relurm 10
industrial militaney and he even
cailed 1m support Mr James
Callaghan, the ex-Labour leader
and formerly | his Dbitter
opponent.

Mr Benn said it was “highly
siznificant that Mr Callagh:m.
speaking with all the authority
of 2 formei prime minister,
should have backed this mill-
tant stand oamd identified him-
self with action that counld lead

1o a deflance of the law."

Green light for refor_m of
steel castings mdustry

BY JOHN- I.I.OYD. LABOUR EDITOR

A PLAN to rationalise the UK
steel cpstings industry now
appears certain to 2o through,
despite union opposition. This
follows agreement to the plan
from F. H. Lioyd, one of the
main companies jn the sector.

The plan, which is being pro-
moted by Lazard Brothers, the
merchant bank, would see the
closing of some 10 of the sec-
tor's 40-50 companies, with the
loss of 15,000 tonnes of capacity
and 1500 jobs. .

Lazard's proposals were held
up for some months beeause
F. H. Lloyd refused to take parl
However, agreement with the
company has now bzea reachsd,
and the bank expects Hnal de-
tails to be worked out next

month.

The scheme proposes d:nsure
of spmatl eommm.l. or partial’
closure of larger compundes,

‘with those companies remajning

open paying compensauon to
those which close.

Discussions are co. o
the formula for compensation.

The Goveroment- has said it point

would be willing to support the
scheme with aid of £2m-£3m.
The plan, which initially had
reluctant support from -the
unions, is mow Hkely to rum into
union opposition. A meeting of
delega tes from the ifoundry
plants in Sheffield lest month
agreed to sanctions on the com-
panies if the plan went ahead.
The foundry umions wil iIn-

struct their members in com-
panies staying open. not To

Tt i§ not yei clear, “however,
whether . the response at phm
level will mateh the caH at
peatiomal level, and how much
upion action could delay im-
plementauon of the pl-m

Heavy vehlcle testmg to be prlvatlsed

BY HAZEL DUFFY. TRANSPORT CORRESPONDENT.

THE GOVERNMENT is aimine
to transfer-the ownership of all
81 heavy goods vehicle testing

stations (o the private sectm"

from April 1. ]

Officials: are d.lscusm.g -the
fina] arrangements with Lioyd's
Register of Shipping, which is
expected to take over the

statiors.” The points st to he”

discussed coscern the purchase
price .and the staffing of the
stations under private ocwner-
ship. The Government hopes

that the staff, totalling abou;t
1,000, will be taken on by the-
new oWners.

- A sfmilar armngement wag
made whep the Pepartment of -

- Tronsport ‘transferred - road
. construction sub-units to- the-

private gector about a couple: ucf
Fears ago.

Lloyd's is understoed te have":

been the only orcanisation with
which the Government has had .
discussions. Yt has - been -
accepted by the road hawylage -
industry as being suita.hly

hrdependent. .Lloyd s hag been
-engaged in the classification
and setting of safety standards
for ships lﬂernahonaﬂy for
'l‘hecwemmen: . intends

right’ to .make.- checks on the |
klations” at any fime, as it can
mthgangesmmngouttest
Jmonm -

Alcan seeks
20% jobs
cutat
Gwent plant

By Alan Pike, Industrial
Carrespondent

ALCAN SHEET, part of Alcan

-‘Aluminiumﬂ'ﬁ,istocutthe

workforee of - its Rogerstone,
Gwent, plant by about 20 per
cent.

The company has opened dis-
cussions on the proposed re-
dundancies with employees’

tepresentatives. It said yesier-
day that it expects about 1.400
jobs to remain, I blamed con-

tinuing recession™ for the
actior but productive capacity
will be retained.ready for any
future market improvement.

Alcan Algminiom UK—a
wholly-owned
Alean Aluminium .of Camada—
last - month announced an in-
terim loss of £13.2m for the
first liz}f of this year compared
with £9.5m for the same period
of 1981, Earlier in the sum-
mer Alcan declded to close its
Skelmersdale aluminium extru-

.'-siun plant with the less of

gbout 190 jobs.

European aluminium pro-
ducers are copocerned -about
low-price imports which, they

-say, are creating. severe prob-

lems in the market .
@& Workers. at a factory at New-
castle - under - Lyme, North

‘| Stafferdshire, are to be Iaid off
e for a’ week as a result of British

"Départment will #isy have the |

Leyland’s decision to cut pro-
duction of the Mini and Metro.

Rists Wires and Cables plans
‘to lay off most of its 2,000 wor-

L kers from Monday September

20.

subsidiary of

Helicopter safety inquiry urged

BY LYNTON McLAN

A CALL for a full inquu-y mto
helimpte; safety by the Trade

Departmeni was renewed yester-
day by Mr David Ennals, a
former Labour Cabinet mmster
He was commenting on the
third crash in the North Sea in
13 months involving helicopters
operated by the Bristow
comparny. All six passengers and
crew died in the accident ea:b'
yesterday.

The helicopter, a Bell 212,
crashed shortle after talung-oE
in haj weather from the Shell
Treasure Finder accommodation
rig in the Brent Field, north-
east of the Sheflands. .

On hoard were & doctor, two

.pllots. two other crew and a
medical - assistant, who were on
their way.to }ift an injured man
from the oilfield support vessel
Baffin Seal, 10 minates flight
time from the Brent Field
Radioc contact was lost 22
minutes after take-of when the
aircraft was about five miles
north of the Conoco Murchison
platform.

One of the Bell 2125 sister
machines was sent to investi-

gate. A Sea King from Norway W

and an RAF Nimrod joined the
search.

At least 4% people have died
in helicopter flights round the

‘North Sea oil and Eas rigs

E
r

which are served by aimt
26,000 helicopter fights a yex,
making it the world's hwaq
helicopter route.

“The services to the Nomi
Sea rigs are especially .
carious in view of the wealiler,
Mr Ennals, MP for Nom.,-h
North, szid.

He first called for an Inquiy
after a crash in August last yey
off the Norfolk coast when 1§
people died in 2 Brisw

essex.
“ I have had lon.. and detaile]

s6 far I bave had Do rewonse_"
Mr Enna); said

- SE steps up fight over rule book ;

BY JOHN MOORE, CITY.CORRESPONDENT

THE STOCK Exzchange is step-
ping up its defence agalnst the
Ofice of Fair Trading, which
has challenged the Excha.nges
business methods.

In a letter to ail members of
the Stock Exchenge - Skr
Nicholas Goodisor, the chair-
man, says ihat the Director
General of the Office of Fair
Trading ‘“Dhas  attecked the

-membership mdes, the jobbing may .

system and szgle capacity just

. assevereiyasﬂmm‘lessuppm‘t,

ing minimum copamissions.

* §ir Nichokas adds: “It appears
that nothiog shoxt of a complete
reconstruction -of thie- Stk Ex.

uhlle'nged the Stock Exchange’s
miness methods in 1979, is
hunclﬂng an action agmnst the

Exchange in the Reskictive

Pravtices Court. The ¢age hag
heen fixed 10 start in January
1984, :

The Exchange has heen
foreed to defend its rule book.
In particulsr, rules that drokers
charge a fixed scale of com-
mission, that jobbers (the

- dealers in. stock) may not act
bookers,

and that brokers
. not deal with other
brokers, have been questioned.
Sir Nicholas has invited
Stock Exchange me:rdm’s to
hear the views on ﬁ:e aims of
the Siock Exchange council in
fighting its action,
, 1n what amounts to his most
forceful denouncement of the
OFT"s acton agsinst the
Exchange, Sir Nicholas says
dhe council of the Stock
Exchange is convmced that

the contentration of trading i
a unified market is the mae
efficient means for the comlmt
of business in securities; aad
that the separation of capacily
between pripeipal ang agent i IS
the best means of
this and of assuring the pmlu
tion of the public and of ali
users of the securities market”
He adds: “I would not want
members to be in any doult
gbout our reselve in fightix E
this unnecessary and polen §
tially destructive case. I am
very aware that uncertainfy ¥
breeds lack of confidence.” .
Sir Nicholas tells the mes §
bers that the Exchange “ wi §
continne to make changes o g
our market system and adapt
our rules as conditions amd §
requirements change.”

Growth of trading in

BY JEREMY STONE

CHICAGO CONTINUED to set
the industry standard in £&n-
ancial fulures. In the first eighi
months of 1932 fuiures volume
on the International Monetary
Market showed a 40' per cent
nse over the same period a
year before, Mr Leec Melamed,
special counsel to the board of
toe Chicagor Mercamile Ex-
change +told the Financial
Tines conference on  \World
Finacmal Futuies xt the London
Press Cenire yeslerday.

It was only 10 years azo, said
Mr Melamed, that he and his

asociates had created the IBMM,

4 move desizmed to vault a
group of pork belly and cattie
traders inlo the cenire of the
world’s fluancial markets.

A direct consequence of the
INMM's  suceess, said. Mr
Melamed, had been the meteoric
rise in exchange membership
prices. JAIM  seats were
originally sold to the public
at $10,000 but receptly it has

taken well over $250,000
(£145,627) to purchase
membership, and the mu’s

growth has helped push full

Chicago Mercantile Ezchange
seats as high as $350.009.

The IMB has tried to strike
2 halanre bDetween those who
wanted more fuiures instru-
ments and those who feared
that innovation would strain the
exchange's capabilities. In the
past year that capacity to
manage mnovation
sirctched 1o the Emit b7 three
new tvoes of contract; the 90-
day certificate of deposit con-
tract, the 90day Eurodollar de-
posit zad the Stamdard and

Poor's 500 Index contract, .

which opened in April

Mr Melamed said the. IMAM's
certificate of deposit (CD) con-
tract zave a gcod example of
answering a market need. The
CD confract reacted like that
in Treasury Biils (T-Bills) to
daily factors such as Federal
Reserve policy moves and
economic news generally. But
the need to hedge
interest rate risk on bank debt
—vather than- U.S. Government
instruments —- created a need
for the CD futures coniract.

was,

Chlcago sets market standard as

Melamed said, .the'pri'ce spread
between- CD and T-Bill futures
had become a key barocieter of
invesior confidence, and

measure of - the “flight nto
quality.” Major financial pres-
sures — banks' exposure to

Latin American loans and the
failures of Penn Square and
Drysdade — had been first
‘detected In a wideninz of ‘the
CD/T:Bill spread.

It was impoitant to note, sald’
Mr Helamed. that the IMM had

geater depth in all mar-
kets were the expected resnls.
Mr Junins Peake, president

a-

WORLD

FINANCIAL
FUTURES
| CONFERENCE

w& trading
facilities to create a worldwide

2¢-hour trading capacity. He |

was m‘n:ﬁdent that Intex offered

Trading emd chess
busof!ntexwﬂdealﬁm

After just ome year, Mr of the Internaiiozal Futures remote computer irading

stations linked to the Infex
sysitem—cenired In Bermnda—
by means of dedicated tele-
rhone lines. From a trading
station, i sophisticateq mini-
computer, 2 member will have
acress {0 the market in any eon-
tract and be able to enter into
trading.

* The Intex markat wﬂl offer
divect access to a futures mar

- ket to finamcial institutions in

areas such as Scandimavia and
the mha:e Eastml at
present io through
intermeglaries. Even for those
with immediate access, the com-
puter—which nDow stope at the
entrance to the yrading pit—ean
be given closer control of actuzal
rading,

Mr Sfeven Resmick, senior
investment strategist at Merrill
Lynch, analysed different invest-
ment demands for fatures
instruments, .

Irdividual spemlanve de-
mand was -satlsﬁed' by the
grea.ter va!aﬂlity fatures

(compared with the
prjm.ary markets) and by the

yolume rises by 40%

high gearing which resulted
from the smaller front-end com-
mitment, On the equity side,
low transaction costs enhanced
the appesl of fatures markets
versus cash stock markets and
options markets, -

A.!tbo_ugh this might sound
econumically unproductive, the
liquidity which soch specula-
tion cowdd generate provided
greater hedging capecity for
companies and governments,
epabling many inteerst-related
aspects of business to be con-
ducted .normally even when
balance -sheets were stretched
and the economdc environment
w‘!atﬂe.

Mr John' Sandm chairman
of the Chicago Mercantﬂe
Exchange, described its recently
introdiiced contract based on
the Standard and Foor's 500
Index, an instrument which
links fistures trading with move-
menis in the stock market.

Mr Sandner believed that the
contract was well on the way

to becoming “ the most sucoess-

ful effort in the annals of the K
futures industry.” Chicams §
daily trading in this contradl §
oply five months old, now Lof: §
the combined turnover of it

competitors in New York ¢ §

Dr John Bln of the Nev
York Financial Fohures E-
change presepted a case stud)
on the development of financial
futures, focussing om his owt
market.

Mr Robert McKuew, of Corr
tinental Bank, gave a US
bhanker's view of how hank
will’ wse futwres to  help
customers and to protect their
own position, Mr E. R. Poiter.
of National Westminster
fomiied 2, X oty

ew, e £
UK d banks now had e
greatest vested interest ‘Il
Iiffe's success: the banks
futures broking operations will
bave themselves as thelr biggest

customens,
Financiel futures, he mid
“themxss!ngpmdﬂ’e
ﬂnandﬂ.ﬂauw
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UK NEWS

Lower rate

of growthin |

architectural
mmmlssmns

By WWilliam Codr.lm

o growth in the gecond guarter
or 1982 and the value of work

emenng the prodm-.nnn stiage.

wag still dropping in real terms.

Nearly a quarter of Britain's
architecrs elaim tp have been
underemployed during the past
vear.

Fl:gtrres released yesterdsy by
ihe ‘Royal Institute of British
Architects showed that the
value of
recaived in.the secnnd_quarter
of 1932 wag £2. 04bn, an increase
of 112 per cent ip real terms
over. the previous quarter but
only ‘36 per cent higher than

, the second guarter of 1981,

Werk entering the pmdm:uon
drawings stage during the
quarier was £1.78bn, The insti-
lute said yesterday that abont
13 per cant of new commission
work can be expected 1o prove
abortive before it is translated
mto production drawngs. In
real terms, that £1.78bn showed
u decrease of 4 per cent-gince
ihe previous quarter, aod a 9.9
per cent fall compared -with
april-June, 188i.

The institute says that_ omnce
again the real increase in new
commissions is mostly in the
private non-housing sector. The
value of this' work-was up by
% per cent over the semnd
guarter of 1881. .-

' This, says the msntule. con-
firms the frend towards a
stabilisation -in its rate of
zrowth which, up: to now, has
peen respousible for much of
£ae recovery since the low point:
In the fourth qt.arter of 1980.

The. rise in commissions was
mast evident in London prac
tizes, which récovered sharply
rom the low level m the first
GUArter of 1983,

‘Praciices in the south-west
2nd Wales and in the south-east
woutside Londen) recorded a

-in  new Ccomsmissions,
,dgnmst the national trend.

| yesterday.

new  commissions.

n\' 1AN HAMILTON FAZEY

_IARGE producumy incréases
-in key manufaciuring industries
put Merseyside well ahead of.
the national trend in.the 1970s, -
Aaecording to ﬁgu.res pubhshed

thpbuudmg. wh:ch shed
much labour during the period
while introducing an enclosed
yard at Cammell Laird, showed
‘2 productivity ineréase of 130
PET cent in-thé six . years 10
1978. The - Merseyside ,car—
industry, with'its strike record
and Erequently eriticised -
workers,. registered a 71 per.
cent productivity gain. )

Other gains in the petruleun_l.
chemicals and glass industries
helped the region io a2 20 per
cent productivity. increast In its
mapnfaciuring sector. compared
with a national gain of 14.5 per
-cent In.the six years.-— -

The ﬁgures are the result-of
rescarch by NMr. Peter- Wood,
Merseyside  ‘County Couneil's
planning’ officer, and Mr Jack
Stopforth. ma.rkeling manager
of the --couniy's economic
development office,  They are
Hkely- to’ be used to counter

an image of low produtmmy
which the region's-
leaders believe to be a myih.

The two county colmell
officers—both widely respected

. locally for their objectivity

about . Merseyside’s economic
-plight-—-bought their basic dala
from the Business - Statistics
‘Office, which- -onfy" recently
started to make available
.analyses of the ammual cengus
~of production at county level
The research reveals that in
$ix other manufacturing indos-
" tries only average productivity
gains were achijeved. In two
-others there was Iocal decline

compared with natiopal in- .

creases and in another” two
local decline was “faster tham
national decline. .

The weakness of the data as
. an indicator of overall perform-
ance is that only a. third of
Merseyside’s workforce . is_em-
ployed in manufacturing. More
than 60 per cent work in the
service sector. for which com-
parable figures are not yet
available. Nevertheless; manu-
facturing industy's wealth-

elected.

generating role in the lncal
economy, and its dispropor-
torata contribution to Mersey-
gide's tradidonal TJmage of
strike.- prone  bloody - minded
laziness “make any objective
dara.valuable.

Total . manufacturing output
on Merseyrside fel] by nearly 13
per cent in 187881 to £2.5bn
a year at 1975 prices, the
researth shows. The figure was
almost £3bn a year {n. the
1970s, with 70 per cent contri-
buted by food, drink and
tobacen, vehicles. chemicals,
bricks, pottery glass and elec:
trical engineering.

Best estimates for 198284
suggest output growzh of 6.3
per cent. This will not lead to
new jobs, nor a reduction in
the local 20 per cent unemploy-
ment rate. however, According

to the Merseyside Chamber of

Commerce, almost half the
Tegion's companies are working
at less than 80 per cent capa-
city. Any growth will be used
to lake up the slack and coo-
solidate further on productivity
gains " brought about by

the -

.utput gams shake Mersey myth’

decline in numbers employed
during the recession.

The research pinpoints black-

spots where there is room for
improvement. These include
output and productivity levels
in electrical engineering, tex-
tiles, glass. 1mber,. furniture,
paper printing and publishing.
leather, fur, clothing and foot-
wear,
-In addition 51 per cent of
value added in Merseyside
manufacturing went on wages,
constraining the -amount of
mohney. available for reinvest-
ment and leading ito lower
average nét capital expendi-
ture per employes than else-
where in Britain,

Merseyside county plans 1o
use the figures to promote iis
potential for industrial deve-

lopment. It also plans to
investigate using the dala to
enhance the prospects of
specific  Industries, possibly
setting ‘up regioral equivalents
of the “little Neddies™
established by the National

Economic Developmenmt Office
o develop particular sectors
nationally.

TWELVE De Loreazn cars came
under the aucticneer's hammer
in .Belfast yesterday,
more than £140,000

troversial car had gone on sale
im Eurnpe. but De ZLorean,
which is in the hands of the
receivers, will not benefit from
the sale.

The cars were auctioned by
Northern Treland Carriers. the
haulage group which seized the
vehicles — backed by a2 High
Court order — i respect of
£70,000 owed by De Lorean in
transportation costs,

‘The ancticn atiracted about
400 people and Jasteq 28
minutes.

-The average price for each

- Lear was £12,000. Mr Eric Cairn.s.

It was the first time the con- -

Sale of 12 De Lorean
‘cars raises £140,000

'BY OUR BELFAST CORRESPONDENT

the auctioneer, saud' “ There is
définitely a market for De
Loreans in the UK and in the

Mr Cairng sdid~ Northern
Ireland Carriers would be left
with about £50,000 from the
auction onece they had paid all
their expenses.

“The receivers made a
mistake when they warned
people last week not to buy
these cars. They felt the auction
would he bad for the image of
De Lorean.”

The Government is expected
to receive a rescue plan this
week from the De Lorean Motor
Company Incorporated of New
York, with Mr John De Lorean,
the firm’s founder. thought to be

" rest of Europe.”

_taking a back seat in the project.

. Liberal assémbly unlikely
__ - to hear Alliance pmtests

BY IVOR OWEN

LIBERAL ACTIVISTS who hold
*the minority view that Mr David
~Steel has made too many
_sacrifices 10 achieve an electoral
wglliance with the Social Demo-
Arals will have little oppormmu'
Tor protests at the party’s
aonual assemby- m Bou‘rnauth
aext week. ..

‘i Procedural st.-.'ategems

upraposed- by the partly managers -

will deny delegates any chance
10 move amendmenis tg two key
‘Liberal-SDP joint- policy state-
ments on the economy and on
wlcctoral * and
reform.

The assembly commmees de-
uqmn that it -wopkd

' inappropriate ™ to.permit such
amendments reflects the deter-

nunalion .of the Libera! leader-.

ship lp discourage any rocking
of the Alliance boat.

¥’ Mr Paul Hannon, chairman.of -

.the assembly * committee, -con-
“'fidenily forecast :n London ves-
“terday. that- next week's pro-
*ceedinps in Bournemouth . will
" mark a {ransition from working
out the logistics of the Alliance
“n developing and presenting a
-1mnt programme. for a * rad:cal
“and reforming government.”

Unless their hands are foreed

. Steel

consutunnnal '

by the procedures which permit

the introduction of emergency |-

or topiczl motions, the party
managers believe they can keep
"defence off the agenda and thus
avoid-a repetition of -the em-
barrassment suffered by Mr
last vear when the
assembly voted in’
unilatera]l nuciear disarmament.

His immediate repudiation of
that decision was a decisive fae-
tor in preserving a harmonious
relationship with SDP leaders

formation of the Alliance,

Bur Mr Steel’s action was re-
sented by a number of leading
Liberals who are anxious to pre-
serve’ the assembly 's role as the
party's’ mam policy-making

body.

M.r Viv Bingham, the out-
gciog president of the party,
makes an oblique reference to
this counstitutional issue in the
current edition of the party's
weekly paper, Liberal News. -

He stresses th impertance of
the machinery which enables
Liberal views to be presented
at ward. constitpency and
national ievel.

favour of |

and ensuring the subsequent
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Ed Berman
goes from
Elsinore to
inner city

"THE MAN who once per-
formed a 15mminute versiom

- of Hamliet on top of a double

decker bus hopes to heip
- voluntary organisatiens make
a° greater -contributien in
decaying urban areas.

He is Mr Ed Berman, newly
appointed adviser to Mr
Michael Heseltine, Secretary
of State for the Envirommeni.

The American-born founder
of the Interaction charity
group, based in north Lendon,
has a mnine-month appeint-
ment to encourage voluntary

- groups ‘to set op projects.

such as businesses and train-
ing workshops.

- My Berman. now a Brilish
citizen who was awarded the
MBE two years ago for his
community work, deseribes
himself as an -eccentric. He
‘pioneered city farms, and
organised a Father Chrisimas
anion as well as giving his
short performanee of liamiet.

Though some voluntary
grganisations have been sur-
prised by the "appoiniment,
Mr Berman seems to have uo
deubt about kis suilability for
the foh.

¥] bring with me 15 years
of community experience jn
the back streels of London,™
he szid. “I hope 1o ceme up
with some interesting ideas”

-“ This Governmenl and past
governmenis have continued
to see the advantage of
encouraging the volumtary
sector.
~ % Government has a role.

It can make it casier or more
difficolt for people to do
rohmta.n work.” he said.

Mr Berman will begin his
work by locking at the exist-
ing iomer eity schemes. sug-
gesting improvements or
even additional Tanding. Mr
Heseltine will then decide
whicth schemes sbould be
sapporied.

Mr Berman sct up Inier-
action in the heady days of
the 1960s when people were
looking for alternative
socleties, but mow it has
beepme almosi part of the
establishment. It operates as
a series of independent
charitable compames with
wide mlere'its in the com-
munily.

As well as its pioneering
work om city farms, it
operrtes (ringe theatre and -
training workshops and runs
a sehool for irpants. Two
_thirds of its funds come from
grants and donations f{rom
organisations such as Marks

_and Spencer, the Arts Couneil

and Camdén Borough Council.
Interaction has also set up

an advisory service Lo help |

-other voluntary organisations
start communily projects
throughout the coantry.

For example, Molly Lowell
at Interacticn ran computer
camps in the summer (o
introduce . loecal children to
computer . technology. Now
she is helping other groups
set up similar schemes.

More- than 200 children
altended the week-long
courses. Tandy, the .S,
microcompuier maker and re-
tall chain, lent Interaction 15
compulers, - and university
graduates apd students pro.
vided the teaching skills.

-!
™

Call for “fresh start’
through Ulster elections

BY OUR BELFAST CORRESPCNDENT

WITH ONLY two weeks to
nomination day for the “new
Northern Irelacd Assembly a
plea came yesterday from
clergymen, husiness owmners,
academics, ang hospital consul-
tants for Northern Ireland
pecople to make a fresh start.

About 200 sitmed a petition
and placed an advertisement in
the Belfast Telegraph.

Their lstier said: “We are
Ulster men and women of vary-
ing traditions. Most of us work
and live in Morthern Ireland.
We share a common concern
for its economic ang political
wellheing.

“ Afier 13 years of blood-
shed. grief and destruction,
much talk and little positive
s~ction, we believe the people

of Northern Ireland must make
a fresh start™

Among the demands in the
letter are renunciation of
violence. a share in government
for Catholics and Protestants
and no change in the link with
Westminster without majority
aporoval.

Meanwhile, Mr James Moly-
neaux, the Official Unionist
leader, said there could be no
rziurn to direet rule if the
Assembly failed,

e said the House of Com-
mons would not allow a Nor-
thern Ireland Secretary to
report that the Assembly had
not worked and therefore the
onl¥ alternative was to return

1o direct rule.

Sponsorship |
conference |
to be held
in London |

By James McDonald

COMPANY accountants can!
measure the amount spent on |
commercial  sponsorship of
sports and the arts. In Britainh
it is estimated at over LI00m
a year.

But they cannot calculate
what return this spendinsg
brings.

So a companv of conference
promoters—National Presenta-
tlons—is  spending  £50.000-
£70,000 tp mount a grandly-
nameq World Congress om
Sponsorship of Sport and the
Arts in London in November,
50 senior manzmers of sponsot-
ing companies can exchange
experiences.

Simon ‘Taunton. managing
director of the promoling com-

pany, said in London yesterday:

Devolution ‘no help
to Scottish economy’

BY MARK MEREDITH, SCOTTISH CORRESPONDENT

SCOTLAND would not benefit
. econgmically from devoluiion,
according to a book published
tomorrow.

The authors say that the oul-
look for the Scallish ecconomy
over the next few vears js bleak
althouzh the country is well

: placed to meet the demands of

hich technology-bascd recovery
when it comes.

The Renaissance of the
Scottish Economy? by Charlotie
Lythe of Dundee University and
Madhavi Majmudar of Paistey
College of Technolooy says the
economy is bound inexiricably
with the rest of the country and
accounts for about a tenth of
economic activity in the United
Kingdom.

Scottand has littic vontrol
over ils economic destiny and
major instruments for the man-
agement of an economy cannol

“We believe senior manage- | be exercised independently for
meni in indusiry and commerce | Scofland, the authors say.

need tg be betfer informed on |
the commercial Implications of
sponsorship, particularly as it!
touches the development of ‘
their business,

“Wpe have, therefore, created |
a2 forum which will inform and !
educate.”

Speakers at the con.ference|

“Unless Sceottish  inrlusiry
agrees to accept a really radical
restructuring, devolulion would
have very litlle econoniic effect
for a substaniial number of
sears . - . so constitutional de-
\'e]-upmenls would h:n'e httie
economic relevance.”

The anthors add: * The clase

will include Sir William Rees- | njsioric links between Scotland

Moegg, chairman of the

Arts | and England would causc a

Council and_a former editor of | noticeable population movement

Side effects of drug fears

The Times: Dickie Jeeps, chair-!
man of the _Sports Council:

Giulio Malgara, chairman and.

managing director of Quaker .,

Italy: and Luke Ritiner, of the |

Associarion for Business °
Sponsorship ef the Aris.
The objectives of the confer-

ence—to be held at the National
Westminster Hall in Bishops- | over side effccts.

j turning
gate, London. from ‘\Iovember' pharm;nsn were told in Edin-

| burgh vesterday-

3 to 5—will include trving to
find out what commercial,
spunsorﬁhfp means.

And getting down Lo the real | of tha Phan'naceuucnl Society,

point ¢f the conference exercase.
speakers will study " ways and
means of improving
organisation of sponsnred
events sp that
publicity may be achieved.”

from Scotland 10 England if
Scottish real wagZes werc 1o be
reduced in an attempt 1o reduen
Seottish uncmployment, while
Enclish real wages were un-
changed,”

Past  experience sugzostd
that, whatever happened in the
UR. things would bhe a lLitle
worse in Scotland. the authors
comment. Examining Scotnsh
meome and outpul sinee 1933
rhey say that Scoitish expendi-
ture usually exceeded output <o
that the region. in some sense,
was importing mere than it
exported.

Government cxpenditure wis
also disproperiionately mport-
ant for the area makin? il more
vuinerable to public serclor cuts,

0On the brizhter side. the hook
arzues that one acluevement of
the FEuropean Communily’s
remional policy has been o fun-
damental chiange in the »true
ure of 1he> ecrmomy from ald
o new indusrries. - Provided
that 1he current view that
future developments he n
fields hke meroelectronies and
Mecngineering 12 acenrale,
Seotland now ha< an ndustrial

structure well =uiled 1o the
demands of 1he fumre”
The Ronmssanoe ot e Seal

tish Fconomy Charintte Lopba
and Madhar: Mamudar, Georae
Alen and Flpwer, ES U5,

8Y RAYMOND SNODDY
THE PUBLIC is becommng

apprehensive of new drug dis-
| coveries because of publiciiy
Manyv are

to quasi medicines,

Mr Henry Howarth, president

told the societx's annual con-
ference: ™

thought preferable to the safety,

rnaximum | quality and efficacy of mndern
! medicines.”

All the brews of the
“ie | witches of Macbeth are now

Apprehension  aver modern
meditimes was heine caused hy
the sort of publicity =ven to
the wuhdrawal of product

licences for medicines thautht |

1o produce serious side effects.

“The Medicines Act of 1968 1

was introduced 1o conirnl the
safety,

side effects if they are pharma-
ceutically active,” he said.

It was 1ronic that the Aect

itself was having a side effccl.
added My Howarth.

The massive, multimillion dollar
megajobs are the ones that make news.
They demonstrate the extent of our

. capabilities, our skills, our global reach.
But some facts never get reported.

Bechtel is established in London.

And has been for 30 years. And is

currently applying its resources to meet

the challenge of the 80’s. With small
projects as well as large. In developing
countries as well as Europe. On new

ii;‘c:.as_l this
T Belraing
Bai -bewn §n
B week - was s o e
. - c m
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sarised ~ Wi
. Strewell,

ple. and is bui

unsa- .l
.oil active’
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fwm.'
henl-

L Ireiz'nti 1t :t- helnj

Offshore development projects induding
Mobil's Beryl B. And projects for
developing nations: we're involved in
the Balikpapan refinery in Indonesia
and the petrochemical plant in Yanbu,
Saudi Arabia.

They're all handled by Bechtel
engineers in London where we have
the resources and the readiness to meef
change with change.

Write for further information.

technologies as well as old. Or phone John Smiythe on 01-846 5111.
We're engaged in modernisation Bechtel Great Britain Limited,

programmes like the BP refinery in Bechtel House, PO Box 739,

Llandarcy. Energy-conservation forEsso 245 Hammersmith Road,

in Fawley. New technologies like the -

tension leg platform for Conoco.

London W6 8DB

London meets the challenge of the 80s.

With acknowledgements to: Einancial Times; Sunday Times Business News; Newsweek Infernational.

quality and effcacy of
medicines, Al medicines have
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Standard C

'_ INTERIMREPORT _

Standard Chartered Bank reports

hartered &

Group profits before taxation for the six months endéd 30tk Jone, 1982,

of £100.9 million (1951 £139.2 million). Profits after taxation and mindrity interests were £45.9 milliont (1981

£68.9 million) representing 35.4 pence per share (1951 zestared 53.2 pence per share). - ] , . : f .
. . 3 y 3 L . . e o i ves he firing Jourpalists will Qecide today . ; :

Refiecting worldwide recessionary trends, the commercial banking operations experienced lower profits in The council sajd NGA mem- nowt put themselves in t : A alve il managing direcinr of iy
bers on pational and provincial line at a time when ¢mployers t,whz:_t a:l::g:;oo?ha% lit‘;“mguﬂﬂn'l mr: TV. said yesterday lhntﬂl‘rh

maany areas. particularly in the United Kingdom and North America.Severe profit declinesoccurred in the consumer
firance companies in the United Kingdom and South Africa. Lending to countries engaged in negotiations for

restructoring their external debt and to Arzentina, and to entities in those countries, accounts in total for

approximately 1%z of the gross assets of the' Bank and ibs subsidiaries. . ]
the currency effect on profits was negligible.

As a result of overall compensating exchange rate movements,
compared with the corresponding six months of the previous year.

An interim dividend of 9.2 pence per share (1981 restated 9.2 pance) has been declared payable on

22nd October, 1982, to shareholders registered on Ist October

GROUP RESULTS Lo the oneday stoppage. It is which has taken successfu] legai around the country are expected
On Historical cost Six months Year On Cumrrent cost Six months Year by no means certain to refirm  action gainst rade unlons, said to hold  similar  two-hour Arsed 21} Members 1o stop o
hasis (unandited) ended ended basis (mnandited) ended’ ended - the bard line which led It to yesterday that it had npt ruled stoppapes. or ane heour.
30th June - 3lst Dec. R 3k Jupe 3IstDec. . . -
1982 1951 - 1981 1982 1981 1981 - '
fm o fm i “Trading profit of the £ &= n ' (4 y
Trading profit of 1he Bank ing profit ' T ' W k S h d bts
d its subsidiaries - Bark and its subsidiaries -
oy W64 12 3 e hmedon | wo-year Y oung wvworkers Scneme aou
Share of profits of accounts 103.4 1532 542 - ; . ’
associated companics 4.8 17.6 32 Current cost adjustments:— phased pay BY JOHN LLOYD, LABOUR ED{TOR
1192 1508 287.0 M°P:llll3'wnrking - 2 - THE GOVERNMENT vesterday dence that a big reason for tnder the scheme, 1t will sy,
mﬁnmlde reciation .;:..; 3:2 6;'8 d al f said the 100.000th schooldeaver youth unemployment is high  to reduce adult pay.
Interest on koan capital 183 1.6 %6 P > > e - 10T had been taken on umder the pay for youth relative tn adult e 100.000th tennager 1ake
Currenscstoperaing new “research - Andings Galm  Professor Metelf sava there aiaact (e Schome o N,
i . .2 .4 3 n : L essor Mo | ight. al ucki i
Profitbefore axation 1009 139 260 profit 63 838 7.9 I' I V Staff that the basis fer the schema is has been a compression of the whose is 1o work ":’*"’t’]"i‘“:%;l
Taxation: in doubt. . wage differential between 1hase of Parker Knoll, the furnitg,
The Bank and its Interest on loan capital 18.3 116 ¢ 26.6 . Seaff The scheme, introduced at the ynder 21 and those over 2L mager. .
subsidiaries (Note 7) 82 522 04 Less: Gearing adjustment | 6.7 6.8 108 By David Goodhart, Labour instigation of Professor Alan from 045 in 1849 to 061 in " Speakinz ta her at the Depp
. . " . ) THE Independent Television | Walters. the Prime Minister's 1979. However, he says this 5 mem of Emplovment Il
Associated companies 6.5 ° 6.7 125 1.6 4.8 157. ., Companies Association has economic visor, Pay¥s partly due to the raising of the Michael Allison. the E;nph-r
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UK NEWS—-LABOUR

THERE WILL be virtually no
morning o revening papers pub-
Yished in-Britain on September
22—the TUC dav of action for
the health .workers—following
vesterday’s decisionr of the
National Graphical Association
national eouncil to lastruct ns
136,000 members ta withdraw
their labour.

morning  Dewspapers will not
report for work on Scptember
21. All NGA members in every
other sector of the printing in-
dustry will nat report for work
on September 22. Qnlv non-
union papers will be published.

The Newspaper Publishers
Association  Council,
represents natiopal newspaper
emplovers, meets today to dis-

which -

take a successful injunction
apainst the Fleer Street elec-
triciaps’ branch last month.

A strong lobby within the
oouncil believes that the likely
patiopwide participation in the
stoppage by ali the print unions
rules out injunctions as an
efective response, It is felt that
the Flest Street papers should

organisations are advising their
members to stand back from
Jegal action, ] .

The Confederation of British
Tndustty and the Institute of
Directors are leaving it to their
members a§ to whether to take
out injunctions. Beth orgenisa-
tions have made it clear they do
not, believe this is the time for
a legal showdown. .

.But the Freedomn Association,

out takizy action _against
breaches in the 1380 Employ-
ment Act.

- The Newbpzper Socletr,
which represenis provincial
employers, s5aid last night that
its members would make everr
gort to publish on September

The Natianal Ubiop of

National  Newspapers  and
Agencies Industrial Councit of
the NUJ has said it dnes ont
believe jourpalists should break
the law. . .

The three rail unions will alsa
decide today what action to take
an September 22 .

Londom buses will stop
between noon and 2 pm on the
day and other bus drivers

Papers face day of action blacko_’ﬁl;t'

BY DAVID GOODHART, LABCUR STAFF

Some Independent TV gy,
may be blacked oy gp v
following the decision of o
Assaciation of Cinemargpr,
Television and  Allieg p
niclans. to urge their
tn strike hetween 530 pg 13

paL.
Local branches wil) decige

whether to back the action 1,

this week but Mr Ron Wore

station would sut for 1he dyy
if the action went ahead,

Mr David Sumner. ing
relations director of th“:“;il
dependent TV Cnmmu'
Arsnciation. said no steps wu.,f;
ke taken unril it was knieng
what action the ACTT brangje
ha_gl pln{med. )

he Association of Rroadeyy,
ing Staffs. which rcprmq:
15,000 staff in the BBC

pirations. .o

productivity. .

be abandoned

Murray to be confirmed as
|| Boilermakers® chief- - .

. BY-JOHN LLOYD, LABOUR EDITOR
.| MR JAMES MURRAY. whose

tenure of the post,of general
.secrétary of the Bollermakers
Society . has been under con-
tinual ‘challenge for the past
- twa’ years,-will be finally con-
" firmed in the post-next Monday.

The first
Mr Murray, raised a larg
ber of allegations from suppor-
ters of both Mr Murray and Mr
Williams of malpractices. which
ended in the high court. The
court . ordered Mr Murray to

gt. alsa won by [
e num- |-

. . 2,
| How to compare 5%

Ifyou are concerned with
individual execiitive pens

- -thatit can be both difficult and time-consuming.
_-That is why the new fifth edition of Executive -
. Pensions wili be invaluabie to you. Tes

assessing the merits of
ion schemes you know’

‘Executive Pensions looks at over 90 peﬁsihn- : ._
~ schemes currently on the market and provides a
..Tull analysis of the three main types of policigs

System now being
used by feading
accounting praclices.

step aside from the post which
.he had assumed, while the
ballot was taken again. .

~ The Boilermakers’ executive
council invited bim to take up
the - post -after. the council

REN% FaA-uiy

mnRo

LT )

Y -

When helpis needed. please
help him and his dependants

. FUND.
il belp soldiers. e sokdiers and their familics in distress

investigateq - complaints. of

“! trregularities in the conduct of

the second ballot fgr his post.
The couuncil has confirmed

that he beat the left-wing con-

tender for the post, Mr Barry

Williams, the society’s Mersey-
gide delegate, by 2.349 votes la
e970. - -

- The suceessiol-to the general
socrétaryship, foHowing the
retirement in 1980. of Mr John
Chalmers, has been one of the
most controversial and.litigious

The -complaints "arising from
the second
been dealt with. . :

.The  Boilermakers’ executive

'has urged its 120,000 members:

16 vite for a merger with the
General and Municipal Workers
Union and the ballot. result is
expected early next month.

Under the merger terms, Mr
Muwrray - would become . the
second senior officer of the new
amalgamated unlon uniil he re-

" tires in a few ¥ears® time.

in recent mmjon -history.. -

mmmﬁavemgmcyurrimmmm—szsm&ammmqa-mmmm@ommms&mwaazmmm :

p

F=——p T The hewfifth edition-of Execuitive Pensions' ™~
The Algam." " f;%aﬁl:gi .rf?s';iassva :‘%fgr%?ce 'anFEStrac}ghﬁ?Mﬁ rd : I:
- Sons, 15 1he vital handhook to have
] WIIEIE GIEEIIS +|:§ “yourfingertips: To obtain your ¢opy, simply - '-'°
_ amcree'n'er__-‘:- : .complete and return the order form below, naw. . .
':mm:lﬁmuuwmmmmngww L l
T wons i E IR .
k- m}g.“;mmgmz-m:mmm e 4
T aw ’,'-',‘,,'I-'“, T T T S ]
HEATHROW TO OPOR] _ , s e —— o ———
i : : OPORTO DIRECT, ~oAE AR b e
. ally fightstoLish Nt any dat - B ) e e v O
_ stoLisbon too. e Betteranydayofmeweek. [ it o8 i b i s g o ol e e . |

-ballot have- now |’

. - available: with profits, unit-linked and deposit
' -admiinistration. Each scheme shows the charges.-
} . variability of premiums, paid up.values and ather.
importantfacets. .. . . CL
. Aseries of sSummary tables provide a handy
comparative digest of all the facts and figuresyatl
.} needfromallthevarious schemes. Comprehensive.
-, chaptersinciude all the information you will need
., on executive pension schemes, how different types
-_..of plans compare, Inland Revénue rules which-
) aplply, and the structure and workings of small,
self-administered pension schemes... ...
The.'pros and cons’ of additional voluntaty - ©
contributions and of transferring pension rights. .
. are explored and details are given aof alllife . .. -
. insurance gompanieswhich arrange executive: -
-pension schemes,. - R foiEe

.y " Topitersd Address: Bracken Houss, Canmap Street, Londor BCIPAEY, *
1 Regintered Number: S80S, Bank Amcomrt: Migiand B4k, § TarasdrapdlaStest
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British Standards Institution was offered Regional — off the M1, with an lnter—Ctty station on the main Euston
Development Grants and the like to move its Commercial and o Bnrmlngham rail route.

Informauon departiments to other places. BSI decided that nowhere else conformed to our
We offerod them a lot of wplp and advice, asweltasall  standards.
the space theyie ever lkely to need at a location just MI'tOI‘I KeyneS.

ot Ui Wton Ry e bevelonnent Corporation, Waeendon wer Milton Koynes, M7 80 Tefephone: Milton Keynes (D908} 74000,
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The portable pensions conundrum:
America takes evaswe action

pald iato a simpilar namber of
occupational pension schemes
which provide an extremely
low combined pensicn. The
prohlem is not peenliar to the
UK; even in the U.S.—s¢ long
seen a5 a model of Joh
mobllity—the same pensious
problem has heen rearing its
head. In the article below,
LOUIS EKLEBER disensses
how it is being tackled.

ATTHOUGH the private pension
industry in the United States
has been creditably responsive
o the needs of worklnz men
'and women, the lack of pension

“portability has been a signifi-
“cant shortcoming. Essentially,

-portability is the facility that

—wou.!d aHow an employee {o

“transfer earmed pension credits
from one employer to another.

ut ~ 1, S0cial security has partability.

mﬁﬁﬁ%%iﬁ&%.?ﬁ
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About 90 per cent of Americans
are covered by this Federal
programme uoder wh:eh em-

_ployers and employees share the
.cost. But it is only a minimum

pension flpor, and its pay-as-you-
_go sysiem is in seriouns financial
risi

social security's
troubles have focused new atteo-
tjon on both the role of private

grammes that are based on
favourable individual tax treat-
ment.

An understanding of the

'portabmty question provides a

peeded perspective in assessing
the valne and impact of the
-Government’s aclion, The most
“common private pension vesting
provision requires 10 years of

- service before the employee has

‘a po-forfeitable interest in the
benefit he has earned. Thus, just
three or four changes in employ-
ment at the wrong time couid
render 30 or more years of ¢m-
“ployment a pension zero. even if
all the employers had pensions.
An analysis of US. Burean of
Census figures reported in the
Pres:dents Commission on
Pension Policy. revealed that
only 38 per cent of all workers
had a vested interest in their
pension.

Large unjon plans are dif-
ferent. Employers contribute 1o
the union-established pension

fond and, so long as the worker
remains in an employer group
covered by that union, he has
portability. But unions repre-
sent only part of the workiorce,
and mep and women will often
move in and out of union status
in their employment patterns.

No one is to blame for this
situation. Employers cannot be
faulted for having vestng ser-
vice requirements. Understand-
ably, pension plans are designed
for career and lomg term
employees, and it is the know-
ledge that he may shortly be
vested in his pension that may
help to induce a waluable
employee to stay on.

Still the problem is 2 major
one for millions of Americans
in an economy where the
mobility of people at all levels

year: “If employers' pension
schemes de not act to do more
to encourage job mobility, gov-
ernment will come under pres-
sure to legislate.”

The portability problem was
recogmised in the U.S. in the
vast studies and debates leading
up to the landmark Employee
Retirement Income Secwrity
Act of 1974 (ERISA). The
stumbling blocks to true port-
ability amoeng private pension
plans were then, and still are,
formidable. Complex and exten-
sive laws and regulations wouid
be needed for any scheme with
another Iayer of bureaucracy
added to the Federal govern-
ment. Some common standards
would have te be developed to
accommodate transfers between
different types of plans and
amendments made to the
thousands of existing plans.

The technical problems alone
are great. For example, most
plans are not fully funded.

Would a vested e

mployee be
allowed te take a “fully funded™
lump sum to another employer's
pension plan? That could pre-
Judice the funded status of pen-

sions for the remaining partici

pants. Could a form of “ﬂ:s-
counting ™ be established that
would provide for transferred
benefits to be valued according
to their currently funded status?
And what about the funded
status of the plan to which they
were being iransferred? For
these and ather good ceasons,
workable alternatives were re-

.Repsions and individual pro- oon aecepted fact. The problem quired to meet the need in the
. mes tghgr%.‘:ggr:le"ég?egf is not unique to the United forseable fature.

_ment has been helping 1o over géatgf;tf n}%-lrn ssatgigil s:;::eﬁmcg

gome J‘he amgﬁgg‘;w gi""bll’f,g’_ Patrick Jeokin, said earlier this  {{ oyrective

ERISA helped people who
were not covered by qualified
{government approved) pension
plans by allowing them to estab-
lish Individual Retirement
Accounts (IRAs) to take a tax
deduction on contributions of
up to 15 per cent of earnings,

.subject to a maximum of $1,500

a year. The contributions to an
IRA and earnings from telated
investments were then to be
exempt until actual receipt at
which time the ordinary tax rate
would apply.

In order to encourage peopie
to leave funds in the IRA. any
withdrawal before age 594 car-
ried 2 10 per cent excise tax on
top of the regular tax. With-
drawals had to begin by age
‘703, But TRAs were allowed only
if an emplovee was nat covered
under the employer’s qualified
pension, profit sharing or
gimilar type of plan. This did
not do much to help the average

person who changed jobs. How-
ever, a very material corrective
step has been taken and others
are under consideration.

The Economic Recovery Tax
Act of 1981 expanded the doilar
limits of IRAs and removed the
requirement that an employee
not be covered wunder an
employer's qualified plan. Now,
he or she could have both and
at least provide some measure
of retirement security through
an TRA that wonld remain in
effect. Do matter how many
times he changed employers.
And, as provided for under the
original ERISA legislation, he
couid “roll-over™ any distribu-
tion received from a qualified
plan into an IRA, provided it
was done within 60 days, and
avoid taxation on the distribu-
tionr. The money would simply
go from one tax-exempt medium
to another.

Savings banks, savings, loans
and certain other institutions
have mounted an enormous
advertising campaign to attract
this potential source of invest-
ment incotne. Cerfainly, it has
an understandable appeal for
people with enough surplus if-
come to save in an JTRA.

The portability problem can-
not be divorced from inflation,
a particularly thormny area of
concern in today’s economic en-
vironment. The typical Ameri-
can pension plan incorporates a
pension formula based on a
period of final average earn-
ings before retirement or
earlier termination of employ-
ment in the case of employees
who leave with vested rights. If
a younger employee switches
jobs at, sa2y. age 30 with a

vested right t hiz pension

earned to date, the achual hene-
fit payable at normal retirement
is determined in relation to
average earunings- at termina-
ton. With his vested benefit
commonly deferred to normal

“retirement at age 65, the pay-

out would be 30 years away.
Even moedest inflation would
decimate the value of his pen-
sion; an element that focuses
attention on' the irnportance of
individual plans and capital ac-
cumlation plans spensored by
employers.

Capital acctmmiation plans
will frequently be found in one
form or ancther as a companion
to the typical defimed benefit

pension plan. Comenonly, it |
will be a profit sharing or thrift
savings plan. Under profit

sharing plans, a percentere of
adjusted net profits may be pro-
portionately allocated by salary
among employees. ~ TUnder a
thrift savings plan, the em-
ployer will mateh a portion of
the amount saved by the em-
ployee. In both cases, the
noneys are invested throush a
tax-exempt trust, and taxation
to the individual ocenrs only
when a distribution is received.

Another currently appealing
route lies with salary reduction
plans, the so-called “401 (k)™
plans named after that section
of the U.S. Internal Revenue
Code that allows the employeé
to take a reduced salary and be
taxed on the reduced amount
The amount of the redunction is
then directly placed in a tax-
exempt medium by the em-
ployer — a thrift savings plan
for example. The account is
immediately and foliy wvested.
Social Security taxes, which are
shared equally by employer and
employee, are paid only on the
taxable reduced salary.

Thus, while true portability
stili does not exist, there are 2
number of rottes open to capi-
tal accumunlation that can £II
the eventual need for an ade-
Quate pension.

H. L. Mencken, Ameriea’s
master of social satire, onee
observed that there is a solution
to every problem which is neat,
simple and wrong.

However slow it may he, the
President's ion | is
making progress and avo:dmg
this pitfail..

Louts Kleber is a manoger with
Peat, Morwick, Miichell & C
in New York.

BOARDROOM BALLADS

EVERY DOG HAS HIS DAY

' His special mumbered berk accounts
In Zurich where kis cosh amounts
To.somewhat more than fuppence, -

When Hungs are tough, I while ooy
The traumas of the working doy
Rehegrsing wchat I'm going 1o soy

The day I iake my pension;
And after forty ycars, or 50,
1 recommend my parting show,
For, brother, whal a woy to §og
Angd et off all the tensmn'

The scene: my main d:rectar stands,
My gold watch in his clammy hands,
And jowls like india rubber bands,

To give his valediction;
JAnd, to epplause, [ sey I thmk

It's nice to meet the missing link
Wher not, for ouce, the worse for drink

Displaying his aﬂhcll:m'

And then by woy of coxp de grace, '
[ empty on the silly ass -
The contents of my brimming glass, .
To shouts of acclamation; o
And casually tell the fools . o
There's qoing to be o change of rules,. - -
I've won a {ortune on the pople - .
And bought the cowom!m

But just as I'm dboui io call
The Board io meel and sack ihem all,
The roice next door begins to bawl

*

And then to eueryone.! delight

That something needs revising;
A hundred times a doy, it scems,

I ask the chairman, on his Tight,

To step outside the door and fight
And get his due' comeuppance;

Or would he rather I announce

He interrupts me with his screams; Tt
Whet good's a boss who spoils your dmmns’
So much for ,fanmsismg'

Rext week: The acquisition trall

Bert ella.mshnr.t

Remortgages

I understand that following
months of regotiations
between the Inland Revenne
and the Bujlding Societies
Association, mortgage repay-
ments may be made met of
basic rate tax commencing
April 1983, Although this
calculation is simple for
endowmeni morigages where
interest only is paid to the
building society, 1 nnderstand
that a special schedule has
been agreed for the annmity-
type mortgage. I am required
to give professiona)] advice on'
these matters and would like -
tp know: (1) Will bank mert-
gages receive the same treat-
meit as building society moxt-
gages and payments permittéd
to he made net of basie rite
tax? (2) Will hoth buildivg
sgciety and bank remortgages
be permitted to he paid nei?
I refer, of couxse, to bone fide
remortgages whereby the re-
mortgage replaces - the

previgus house purchase tort- -

gage of up to £25000 fo
exactly the same sum.

(1) The Treasury latends to

make an order bringing many

banks intp the scheme; so the
answer to vour question depends
on which particular bank you
have in mind. (The futnre treat-
ment of annuity-iype mortgage
payments may vary between ong
bank and another, even though
hoth banks be brought into the
scheme.) (2) (a) Ip the re-
mortgage takes place before the
scheme starts, the answer is yes.
{b) ¥ the remortgage takes

BUSINESS PROBLEMS

place after the scheme hzg come
into operation for the original
mortgage, the strict aunswer
appears to be no, ag the law is
drafted. However, the Inland
Revenue apparently intended
the answer tg be yes. and so it
seems likely that the scheme
will be extended to approved
remortgages by exirastatuiory
concession (or by amending
Iegxslatmn next year).

- Farm partners

A friend of mine whe is In
full-time engineering employ-
ment wanis to go permanently
intp farming. As 2 first step
he asked me to go into
partpership with him to buy
a smajl plot of land by way
of experiment. We Thave
bought 16 aeres of arable
iand In a place mear where
he lives and we anticipate
that for the first few years
ogur two folliime non-
farming jobs wili have to
sahsidise our farming veniure
especially as we have had to
horrow heavily from the
bank te buy the land.

We would like your views
-on whether we will be dis-
missed as hobby farmers or
whether the various -farming
expenses including interest
charges on the hank loan ean
. be offset not enly against the
farm income but if necesary
our other non-farm Incomes.
In my own case ‘there is the
additional -~ problem of
whether I will be regarded as
a sleeping partner though I
fully initend- to parfieipate in

EY QUR LEGAL STAFF

the proposed cereal eropping
which demands a low yumfier
of man-daysfacre.

In general, how would ﬂﬂ.s
sort of venture be viewed—
as tax avoidance, part-tine
hobby or as .in our-case z
prudent small step belore
taking the big plunge? We-
have hired an aceowntant and
asKed him the same qmsﬁons
to no avail

As your accounm: has no
doubt explained, the test which
vou will have Lo satisfy is that
the husbandry has beeri “cartied
out on a commercial basis with
a 'view to the realisation of
profits.” ¥rom the hare facts
ouilined, it looks as thouph
your prospects of convincing a
bhody of General Commissioners
next year that that test has been
satisfied are very slim, umfor.
tunately. On the other hand,
we do not foresee any difficalty
in establishing that you are a
“partner personally acting™ (ie
not a sleeping partner).

With reference to olr reply
on September 1 under CGT
exenrption, we are advised that
our interpretation of the Capital
Gains Tax Act 1979 is incorrect
and that exemption fromt capital
gains tax on the sale of a busi-
ness is available for fractions
of the year following the tax-
payer's 60th birthday. .

No legal responsibility con be
accepted by the Financial Times for
the enswers given in these columns.
All inquiries will be answered by

‘post as soon as possible,

YOUR COMPUTER SOFTWARE: COST-
EFFECTIVE OR COST A FORTUNE?

ar rmmﬁ'ﬂ're und l"HI‘I

Puckuge
Programs
~Limited

"~ “We cf yfe

Find out more abewt why Jack Colfier feels
Dhfed County is 2 better place to do business.
vt us durng the special Dvfed Presentation

atthe Regent Palace Hotel, Piccadiy
the 2isi to the 23rd September. For

further detals telephone 01-200-0200 or

filt in the coupon.
Sendto: The Industrial TOMORROW COUNTY .
b aae  aplaceto llve, work and play 7.

frorn

% Jack Coffier
Director,

environment

'S¢ St Davids Assembes,

“St, David's Assemblies is a ‘family’
company, based in the unusual setting of
the City of St. David's. We have been here
for over 31 years, manufacturing
thermostats and electronic components for
our parent company, Otter Caontrals, Buxton,
Derbyshire. We moved here initially because
of the very atiractive rural environment, the
readily avaflable skilled labour, and a helpful
and encouraging local authority.

“Since starting in St. David's we have
grawn and prospered. Our products are
distributed throughout the UK. and many
are exported via our parent company to all
parts of the world.

“Dyfed has undoubtedly prov:ded' us with

.a suitable base for our business with the
‘added benefits of an
attractive workdng

b

DATA

through the appointed agent.

1882,

DISTRIBUTION
OF STATISTICAL

BY COMPUTER

TheGahmetOﬁlcelsseeldnganagenltommetand
distribuie macro-economic statistical data using magnetic
tape, or-ine links and other suitable media. |t is envisaged
that the agent will be an established computer bureau and be
familiar with the lorm and use of such data.

The Gentral Statistical Office (a Division of the Cabinet Office)
i5 the principal provider of macro-econiomic statistical data. -
Mast of the data is published inbook form. Increasingly this
dala is maintained in computer data banks. it is imended that
eventuaily all data published in book formwill be availabla

Any organisation interested in being invited to tender for such:
agency services for the Cabinet Office shouldcontact Drd H
Ludley, Gentral Statistical Offico, Great George Stre=t,
London SW1P3AQ, forfurther details before 1 Qctober

=2
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“Your pen, £138.

Undl October 3lst, 1982, the Parker Pen

y is m

ComS

NOTICETO HGIDERS. arFr

NIPPON KOGAKU KX.
(Nippen Kogalot Koo Enbuali sids)

5%% US. DOLLAR CONVERTIBLE
DEBENTURES D MAR.I:E.':!.

Puarsuant to Section 3.050fﬂ1e
Fiscal ney nl; dated
as of February 1982 under
‘which the above Debentizres were
ﬁued , notice is hereby given as
1. OnAug'ust o1, 1982 the
of Direetors of the Com-

eneh 1share held.

, the conversion
'pnce at ‘which the above Deben-
tures may be converied into
shares of Gommon Stock of the
Company will be effec-
tive as of October 1, 1982 {(Japan
‘Time). The conversion price in ef-
fect hefore such ent Is
Yen 701 per share of Common
Stock, and the adjusted conver-
sion priece will be Yen $67.60 per
share of Gommon Stocle.

- NIPPON KOGAKU X.X.
By-The Baéléc of Tokyo

aaFumlAm
Dal'.ed Septembarlﬁ. 1982

akmg a rather remarkable offer

rder six hundred

or more of our sleek

new Roller Ball pens, and we'll print theny with
your company name and logo absolutely free.

As business gi

, go, that’s something of a
giveaway Buta throwaway?

Never

<$ PARKER.

Fora free capy of our fatest Business Gifrs catalogie, wrire raPakerTen Colud.
{Dept. A 25). Newhaven, Egsr Sussex BN 0AL', Orrhate Newhaven (37912) 52 J.Joi (Exc 158,

Prce quoted excl. VAT

Give the whole
company a raise

BUILDING SIIGIE"
RATES

Every Saturday the
Financhat Times
Pllbll!hﬂ 2 mble giving *

detallro

nml.mne snclm'
RATES ~

on Dﬂ'ur o the ptiblic.

For advertising details
plecse ring:

07242 8000 Ext. 240§

—

. 'NOTICETO HOLDERS OF

FUTISANA PHARMACEUTICAL
COMPANY LIMITED
{Fujisawa Yalmhin Kogyo

Ealsha) -
54 PER CENT
BONDS DUE 1996

Persoant to Clanse T{8} and (%
of the Trust Deed dated 13t
Qctober, 1981 under which the
above Bonds were issued, notiee
is hereby given as follows:

L On 27th August, 1952, the
Board of Directors of the Com-
pany resplved to make o free dis- |
tribution of shares of its Common
Stock to shareholders gf reeord
"as of 30th September, 1982 in
-Japan af; the Tale of 015 new
share fo l..}i:.'eheld..

Amordmﬁlg eonversion
price of the Bonds will be ad-
Justed effective as of 1= October,
1982, Japan Tlme. The conver-
R iatent i Yo O pon

ey

share of Common Stoek, and the
conversion price is Yen .
pershareot Commeon Stock.

FUMHPHAMUTI{:H._
ST B at R
' -‘_.‘-g?stn Commpany |
Dated: 15th September, 1682

" May, 198

mlved
: mhnhonofsh

- shargot

A One Day
-~ Conference

" RAISING
RISK CAPITAL

G GROUP
CO. (1981}

Monday lith October 1982
Tower Hotel London
ErFuﬂhﬂ'Dcla:Is Cantsct
Kirhy Hon:g: High Streec Eaxt,

Uppingham. Rutland, Leics LEL5 2FY.
Telephone (057 2821 2711

NOTICE TO HOLDERS OF

FUNITSU LIMITED

{the "cmnlﬂnrl'i').“
LS. 820,000,000 5} PER CENT
GONVER’I‘IBLT?]%OI}’DS 1996

Prrsuant to Clause 7(B) an
of the Trust Deed dabed 2st.h
1 under which the Bonds
were issned, notice is hercby

given as fnllowrs:

L Onﬁth &:eptember 1682, the
Directors of the Com-
to makgg airee dis-
ares af Gummon
Btock to shareholders of record

.as of 3Uth September, 1982 in

dJapan -at the rate of .05 new
for ew.-h 1 4hare'held.

prfe.eofthe ndswﬂlbead—

eEe«ﬁveaSofIstchober

'1982, apan Time.

) i gaemeﬁwt&lw

conversion “%' 097
priceis Yan
Conimon el

,

-----

vy
1

N——

¢ M e e . vy
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The Association
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of International ‘
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- : terest ‘or principal to TU.S. resi- In the domestic UK market 10-vear issue for the Mortgage ling DM 1.i1bn. -
' dents holding bearer bonds. This S. G. Warburg announced .on Bank of Denmark, whose indi- The Swiss frane sector agam 1
pews hit the new warrant deals August 25 that it was arranging cated 9% per cent coupon and saw a steady volume of mew
i ) particularly hard and caused 2 a $75m bulldog bond for Eléc- price of 99 was judged as too paper throughout the month.
. ‘B _ nn%i:r panic u‘:l tihe_ma;ket. tricité de Franee. This 5285-}'\331' low by the market. Another This seetor alsa had i@is ||
. y OUB -E-UHOM AR - : & proposed legislation was issue was priced at 97.058 wilh casualty in this sector was 2 casuzities, however, with a |
Ping KETS STAF F redrafted, however, so that a 13% per cent coupon, to0 give planned DM 100m issue for the planneq issuc for Foerrovie dello | ..
hey - - . L m:ssuedr:y U.S.megul:_les g a margin of 1.5 per cent over the E-a.han statgls elecu'hxmtr utility, Etnto. the Italian state railway, |
. . - nromarket wo simp uivalent British Tre NEL, due also to be brought to being withdrawn by Saoditic. 1t '
Thic AHEAVY Sl.‘lzhn of new Daper tarers Hannver all came fo the ‘some digestion problems and have to carry warnings of the o C asiwy ueh is I:l:he\.'ed that the) issue would '
- - was launched-in the Eurodollar market with such issues early prices almost . immediately. tax implications for U.S, citizens . : have had to carry a high 8 per
ting - | market: dur[ng ‘the ﬁrst week of - i.u the month, - began to tumble. In addition, who bought them. T I LIL M RAE T R i
;-] Angust. "D ‘U.S. dollar . . : : N L“ME A t cont coupon.
g : eclining " As other borrowers continued' the disappointing - US. M1  Prices in the Eurodollar see- EW ISSUE YO It AUZNUST  (Public Issues) The real casualtics in all so
Clur | ioterest rates and the cut inthe - t0 launch new issues in--the--money supply figures announced tor. forged ahead half way | _ - - A h es 1n ser-
" T:S. -discount rate on July 30 Eurodollar sector, taking advant- on August 6, and the holiday through the month after Dr DOLLAR | DBMARK' [ SWISS ERANG . [ e ootaiivdvichbaciish
i g Weie mainly responsible, . . age of the lower interest rates, period that monﬂ:. meant that Henry Kaufman, chief economist : - M“. <\IErican, p ﬁ espacia Y
ity --Incladed. in the .new issnes jnvestors became increasingly the volume of new issues slowed . at Salomon Brothers, forecast fe?fmﬂn' gaplt_!r. 10 0‘3‘23 m“'t'_; :
| were an. unusual number..of selective and the appeal of the almost to a standstill - . that U.S. long-term bond yields of Mexicos foreizn cebt prab-
- bond * plus - warrant deals, warrant deals quickly faded, At the same time the market could fall to between 9 and 10 }mesi In Eowxézerlnnd trading in
i Mem| s : . ith : . became confused and mervous per cent within the mext year, h:l ‘é’m ‘{l S "‘;ﬂi tempaorarily
o (whichwuesubnshedmm successful IBM- bond in July. initial value.  ° on the pews of a proposed This, coupled with an improved ted on August 12,
Yy _ comprizes over 800 mum American 'Natural . The heavy volmtte of paper in change in the U.S. tax 1law which New York market and further Also in the Swiss franc sector,
N ‘I}' mmahoutsz emtﬂes, o rDu. an:. Xemx, a.nd Manufao- _the market s00n ‘began to cause would forbid the payment of in- geclines jn short term Interest Soditic brought an unusual amd : -
Y : --*. L ) . : - . rates, marked August 18 as one attractive dual currency 155{“-‘
v s;.‘-". - —— - of the busiest days seen in the to the market. Thls.was for 1C
T o . Enrodollar sector. Industries and involves the pay-
e CONTENTS } S . . Although trading was. good ment of interest in wasﬂ francs
R i . ising and the principal in dollars, -
GROUP H 'I.‘he table of quotations and and prices ‘were rising there
r-.-l-:i N EADINGS PAGE GROUP I-IEADINGS PAGE GROUP- HEAOINGS PAGE s i rates was 10 rush of new issuers, how- The announcement on Thurs-
e -8 Dolla:s—A'lgerIa S | USDGHSHW Zealand 1N ‘Japamese Yéu . IV available on August 31 1982. ever. Indeed, as yields were o s - N i . day, August 26 of the discount
‘e —Argentina- s1 .7 —Nerway - -1 Kuwaitl Dinars .I¥  This information is from | fallivg much faster in the New 1981 1982 1981 1982 1981 1982 and Lombard rate cuts in
ﬁﬁ; =~Australia :;_;: T ___1 . IV reports from offieial and other York bond market there was </ Germapy and Swizerland h'ld
o —Augiris " T T g . .Snurees which the:Assoriation. little incentive for borrowers to been largely anticipated by
. —Belglom™ - - - 1 qv  °f International Bond Dealers tap the Eurodollar sector. This, L ' market. Both sectors sh:med
.=Bolivia. -7 - I. yy  cousiders to be relidble, but together with the hope of lower Stock, the lowest yield yet seen the market by West LB. price gains on the month of
—Brazil =~ - I adequate means of checking interest rates to come, meant on a bulldog bond. - The new calendar, set by the almost one point, but in the
- . US Dollars—Camads -~ - I IV jts aceuracy are not available that the only new issues towards In West Germany unfavour- West German Subcommittee on Eurcdollar sector the price rise ,
. "=eColumbia . .. T ¥ IV and the Asgociation does not the end of August were Yankee able market conditions at -the Capital MarRets on August 16, was over 3 points as sis-month
f= —Denmark - . g guaraptee that the informa. bonds — foreign borrowers in beginning of August led West contained 10 planned issues for Eurodollar deposit rates fell by
~=Finland . g_ _ r go;p!lt contains is aceurate or the domestiec U.S. market. LB to withdraw the DM 100m the following four weeks, total- 1 per cent. .
N . B -
. E v All rates quoted are for - : - - -
T indication purposes pnly and : ) i
- " .']l N are nut b;sed on, nor are m
n IV  they intended to be used as . -
N g - IV  a basis %nr_ particular trans- :
; IV actions. In quoting the rates x
I IV  the Association does not COMPILED FOR THE ASSOCIATION OF INTERNATIONAL BOND
g v un?ertake that Itsthmel}iben
- - v Wil take in all the listed :
B -1y Eurobonds and the Associ- DEALERS BY DATASTREANI INTERNATIONAL L‘I'D 5
i g N Financial Times Limited do :
- 1] not aceept any responsibility
N u. V1 . for errors In the table .
L
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